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TRIPLE TROUBLE— Business ponders long-range implica- 


tions of America’s new third party, united at Cleveland be 
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under the trinity of discontent: Townsend (pensions), 


Smith (share-the-wealth), and Coughlin (social justice). 
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REPUBLIC STEELS 


tad ee Y, uxury Jeavel 


DETROIT 








eo Ksteheus 


of New York Central’s Cleveland-Detroit Luxury Train 


“THE MERCURY” are Republic ENDURO Stainless Steel 


CLEVELAND i 














Licensed under Chemical 
Found atron 


Patents Nos. 


1316817 amd 1339378. 


On July 15th another high-speed modern train 
took to the rails between Cleveland and Detroit 
—New York Central’s Mercury—the newest of 
streamlined, steam-propelled trains. 

The Mercury is only one of the many modern-type 
luxury trains in which Republic Steels have kept 
pace with a fast-moving civilization that demands 
better materials. To Republic—world’s largest 
maker of fine alloy steels—has come the call for 
better steels—and from its metallurgical labora- 


tories have come steels of higher tensile strength 


and greater fatigue resistance—steels that reduc 
weight and increase pay load—steels that resist 
rust, corrosion and vibration and cut maintenance 
costs—steels that offer the last word in sanitation 
and cleanliness in the preparation and handling 
of food stuffs—steels that accomplish many things 
thought impossible only a few years ago. 

Republic metallurgists are ever ready to meet 
the call of your industry—will be at your service, 
if you will but outline your particular problem. 


There is no obligation, except to help you. 


Republic Steel CORPORATION [Repu 


ALLOY STEEL DIVISION+++MASSILLON, OHIO 


GENERAL OFFICES+**CLEVELAND, OHIO 


When writing Kepublic Steel Corporation for further information, please address Department BW 
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that perennial problem of where 
car when you go shopping 
ts Evanston (IIl.) store Field's is 
story structure. Fifty cars can 
1 on the roof, and the motorist- 
rs direct into the second floor 
Ground premises will be let to 
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have their cars serviced while 

































* 
idequate supplies of linseed oil 
the Germans have experi- 

with several substitutes, among them 
Latest Berlin reports indicate that 

f the whale oil base has proved 
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up to expectations ). 
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t platinum has jumped to $40 
slumping below the price of | 
re than a year. Why Watch. | 


Because we make the Otis Elevator. Be- 


cause we are naturally interested in the per- 





















formance of an Otis Elevator. Because we 


ge license bureaus. Biggest con- | have the organization and experience neces- 
of the white metal is the jewelry trade. | . . - 
boom in wedding rings this year, | sary to keep an Otis Elevator indefinitely 
| 






vived demand for the metal. 
oa 
¥ light is thrown on the railroad pas- 
ticket Situation by H. G. Taylor, chair- 
Western Association of Railway 
To him, the man behind the 
railroad station is not a ticket 


at the peak of operating efficiency. And be- 








cause Otis Maintenance, everything con- 


sidered, costs less, we feel it an obligation, as 









well as a pleasure, to offer this service to as 








many Otis Elevator owners as possible. We 












sincerely urge your consideration of 


OTIS MAINTENANCE 
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American business has _ help 
American health. 
Turret Lathes ee 
, THE alcohol-gasoline blend of 
Cleveland is no longer a technical prob 
matter of politics and clashing 
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H&N Nickel enters into partnership with brass or Bronzes increase the life of essential parts and appre- 
pronze it tightens up the grain structure and gives it ciably reduce replacement costs. 

reater density. As a result these alloys not only be- Also, because of their improved resistance to wear 
ome stronger, tougher and more enduring, but pres- and shock, these Nickel Alloys are widely used for bush- 
ure-tight at room and moderate steam temperatures. ings and gears, being capable of bearing heavy loads 

Accordingly, Industry uses the Nickel Brasses and and delivering long service under abrasive conditions. 
Bronzes liberally wherever equipment must handle Our experience in the application of Nickel to indus- 
apors and liquids under pressure. In the handling of trial problems is at your disposal. Send for List “A” of 
team, oil and water, for example, Nickel Brasses and available publications on Nickel and its alloys. 


HE INTERNATIONAL NICKEL COMPANY, INC. 


NEW YORK, N. Y. 





E do not know the man responsible for this 
cogent statement. But he might conceivably 
be any reader of Business Week. 


For the executive, Business Week follows the swift 
pace of business news, with fact and interpretation, 
index and trend, on which to base decisions. 


Useful as a guide to policy, Business Week is equally 
useful as a buying guide. Its advertising pages have 
become the executive’s “shopping list.” 


You, as a reader, have discovered this two-edged use 
of Business Week. But have you discovered how 
effectively you can turn Business Week to profit in 
its third significant function—as a vehicle for your 
company’s sales message to other executives? 


Invite your advertising manager to investigate 
Business Week—the three-way publication you 
read. You appreciate its usefulness to business ex- 
ecutives. He will appreciate more executives than your 
advertising dollar can buy in any other publication. 


BUSINESS 


The Executive's Business Paper 


330 WEST FORTY-SECOND STREET, NEW YORK 


that the low percentag 
sideration here probabl, 
terchangeably with gas 
ing engine performance 
the 334% alky blend used 
put to work 90,000,000 
unemployed in this count 
the oil industry “should 
on what appears to be the 
fair proportion of the a 
tion.” (The petroleum 
there is no justification { 
as the motorist is getting 
gasoline. ) 
+ 
York Ice MAcHINeRY C 
the largest air conditio: 
year. Air-cooling of the d 
| ing in Wilmington, Del 
tons of refrigeration and 
dition 167,000 cubic feet 
. 
A NEw method of appl; 
ular surfaces, said to b 
now available for the furnit 
pieces are put into a rubber 
air is excluded. It is clai: 
bend to desired shapes and 
under atmospheric pressur 
| saving in time and in the p 
pensive forms. The proc 
origin, is being promoted 
the Merritt Engineering & S 
port, N. Y., and I. F. | 
Wash. 
| * 
Decatur, ALA., claims the 
tinction of having the high 
rate in the United States. Th 
though the tax total was cut 
from 12$c to llc per gal 
| the Decatur motorist now pa 
| eral tax, (b) a 6c state tax, | 
tax, (d) a lc city tax. 
. 
| MANUFACTURERS of road-bu 
| have started salesmen to Sant 
| the announcement by the ( 
| ment that it is contemplating 
construction program to cost § 
a 
| THE Universal Atlas Cement 
| tip from the railroads in 
tribution to highway safety. | 
salesman has been given a 
4 red flares which burn 
The salesman is instructed | 
occasion to stop along the r 
any reason whatsoever, he is 
in back of his car as quickly 
stopping. Salesmen who hav 
to employ this safety measur 
| idea 
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| Crate AGOANS feel that with 
| Co.'s acquisition of the Mil 
| Milwaukee, their city has 1 
| boost toward becoming on¢ 
| important steel centers. Or 
{land bought Joseph T. Rye 
Inc., at that time the largest 
steel warehousing and distrib 
tion in this country. The addit 
gives Inland a unit that manuf 
known lines of steel building 
roofing, ceiling, etc. Milcor 
Milwaukee and Canton, O 
at Chicago, Kansas City and Lat 
o 
BREASTING the current tide 
creases for corporation head 
collar workers, the Endicott-] 
Corp. of Endicott, N. Y. has 
pay cut of 10% for all its & 
salaried workers. George F. J}: 
man of E-J, in explaining t! 
pany’s 18,500 wage earners are 
said: “We are for the under 
believed in retrenching first whet 
hurt so much, 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—With Lewis-Green 
bor fight developing per expectation, with drought news serving 


only 
in status quo 
acceptan 
roubles a 


to confirm worst predictions, and with campaign politics held 
during Roosevelt's fishing trip and before Landon 
ce speech, business found time this week to speculate on 
broad. Latest chapter in long Left-Right-Left struggle in 


Spain may have important political repercussions in France, stimulat- 
¢ Right movement, and profound business effects in both France 


in 
and Britain. Spain, not a manu- 
facturing country, was big British 
customer, and slump in her pur- 
chases resulting from internal 
srife, hits Britain hard, particu- 
larly after loss of textile exports 
(0 Japan and other reverses. 


American Trade Hit 

Effects of Spanish trouble on France 
and Britain (our best customer, next 
~o Canada) are more important to us 
than what happens to our own Span- 
ish trade. However, American sales 
of cotton, autos, other consumption 
goods may suffer some. Also imports 
from Spain of olive oil, wine, cork, 
soap, ergot and other drugs may fall 
of. American investments—Interna- 
tional Telephone, cork companies, etc. 
—may be somewhat endangered. 


In the Pay Envelopes 

Page John L. Lewis—and Francis 
|. Gorman of textile union. Steel In- 
stitute quotes Department of Labor 
figures showing average weekly pay of 
steel workers as $26.38 and hourly pay 
as 66.2c. Textile workers, $16.68 and 
(6.3c., respectively. Anthracite min- 
ers, $23.58 per week in March, and 
bituminous miners, $22.19! Institute 
carefully doesn’t mention that check- 
off discount for union dues applies to 
pay of miners and textile workers, does 
not apply to steel workers! 


Possible Power 

Belief grows National Labor Re- 
lations Board may still have wide juris- 
diction, despite apparent unconsti- 
tutionality of law, with regard to most 
functions. New theory, 
growing out of Circuit Court decision 
in Associated Press case, is that board 
can control labor relations in certain 
parts of most enterprises—shipping 
departments, traveling salesmen, etc. 
-where interstate angle may be more 
definite, 


i 
DUSINess 


Same Mistake Repeated? 

Legal sharks are wondering if dele- 
gation of power to officials to grant 
exemptions from provisions of Walsh- 
Healey law does not run counter to 
doctrine so forcefully laid down by 
Supreme Court in hot oil and other 
Cases, 
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INVESTORS’ PSYCHOLOGY 


Surprise of Reserve Board 
Governors at rise in stock 
market after 50% increase in 
reserve requirements — in- 
tended to slow down boom- 
type speculation, if and 
when—turns to pleasure as 
they conclude investors con- 
strue move as another bar- 
rier against uncontrolled in- 
flation. 











Money for the Belt 

Much-maligned “shelter belt’ — 
that strip of trees that was to stop 
hot winds, prevent erosions, modif 
dust storms, etc.—is marching rae | 
despite Congress’ failure to appro- 
priate. Forest Service continues to dis- 
tribute trees selected for belt in stra- 
tegic points, hoping for real appro- 
priations later. 


Not Backing Her Up 
Miss Perkins is running into trouble 
with Walsh-Healey law because other 
department and bureau heads for 
some reason seem to think it’s funny. 
They smile when asked whether law 
will cover their purchases. 


Washing at a Distance 

CCC laundry contracts seem to 
prove something. New Hampshire 
work is all done in Maine. Reason: 
Maine, with no minimum-wage law 
for women, can bid lower and work 
goes to lowest bidder. Another argu- 
ment for federal minimum wage? Or 
additional proof social legislation oft- 
en defeats own ends? 


Heading for Trouble 

Most timely question: when will 
Robinson-Patman act run full tilt into 
courts? Washington representatives 
of trade organizations are deluged 
with questions, appeals, pleas, and 
what not from harassed business men. 
Federal Trade Commission has is- 
sued a report showing it has big am- 
bitions in broad enforcement of law. 


Continued in Our Next 
With Sen. Copeland and Repre- 
sentative Chapman hewing wood and 
drawing water in political vineyard, 


work on next food and drug bill, to 
be submitted to lawmakers in January, 
is suspended, This battle is beginning 
to get in class with the poor the Bible 
speaks of, or the unemployed Roose- 
velt talks about. They're always with 
us. Only new angle in struggle ahead 
is possibility Copeland may grow lit- 
tle bit intenatinn and break with 
Food & Drug Administration. 


Retail Report Coming 

Retail reports in distribution cen- 
sus will be out in couple of weeks show- 
ing, in true perspective, effects of 
depression on character and distribu- 
tion of trade. Because of big demand 
for this information, states in impor- 
tant marketing areas will get priority, 
with Michigan report likely to be first 
as tabulation is well under way. 
Wholesale reports will follow later. 


Consumers” Co-ops 
There is no reassurance so far for 
merchants frightened by drift of Ad- 
ministration towards cooperatives. 
Sec. Wallace says co-ops must be for 
consumers as well as producers—i.c., 
must do retailing. 


First Figures on Radio 

First section of census to reach na- 
tional summary stage deals with 
radio broadcasting. Report issued 
this week affords first picture of 
sources of revenue, wages, employ- 
ment, etc., in this new industry. Total 
Station revenue reported for 1935 is 
$86,492,653. 


Reward for Vision 

Barns as well-lighted as city shops, 
and uses for electricity as revolution- 
ary on farm as in industry, were doc- 
trines of John M. Carmody, said to 
have won him place as assistant to 
Rural Electrification Administrator 
Morris Cooke. 


Come and Get It 
Prosperity looms for airplane manu- 
facturers. Government business is ex- 
cellent, with $30,000,000 of orders for 
combat planes alone. 


With ICC’s Approval 
RFC’s plan to make loans to motor 
carriers, to be announced within weck, 
will forbid any loans made without 
approval of ICC. Loans will be made 
principally, if not solely, for equip- 
ment purchases. 


Harsh Words, Soft Stick 
Widespread complaints of violation 
of motor carrier act have gotten un- 
der ICC’s skin. Its warning to bus 
companies that free passes are out and 
to truckmen that they won't get away 
with filing dummy rates is just first 
move by commission to obtain com- 
pliance. This is mostly bluff, as com- 

mission can’t yet back up threats. 








Bethlehem built the steelwork for the new station and other improvements of the Pennsyleania Railroad at Newark, N. F. 


IONEER in rolling the first steel rails in the 
United States, in the development of the twin- 
span turntable and other railway equipment, maker 
of steel for every department of rail transporta- 
tion, Bethlehem Steel Company is also thoroughly 
experienced in the fabrication and erection of rail- 
way bridges and terminals. 
When the Pennsylvania Railroad decided to 


build its new station at Newark, N. J., on 
largest developments of its kind in recent 
Bethlehem Steel Company was called 
furnish the steelwork. 

As the largest steel construction compan) 
world, Bethlehem is equipped to be of ser 
any railroad building program, efficiently, p 
and responsibly. 


BETHLEHEM STEEL COMPANY 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1931-35 


BUSINESS WEEK INDEX *76.9 175.9 74.8 64.4 65.4 
PRODUCTION 


* Steel Ingot Operation (%% of capacity) ° 
* Building Contracts (F. W. Dodge, daily average in thousands, 4- wh. basis). ; 
* Bituminous Coal (daily average, 1,000 tons) ‘ 
*% Electric Power (million kw.-hr.) ° 
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TRADE 


Total Carloadings (daily average, 1,000 cars) : 114 94 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars). : 74 64 
* Check payments (outside N. Y. City, millions) ,226 4,036 $4,445 $3,759 
*% Money in Circulation (Wednesday series, millions) : x 5,242 $6,048 $5,530 





PRICES Average for the Week 


Wheat (No. 2, hard winter, Kansas City, bu.) $1.11 
Cotton (middling, New York, Ib.) ee — COs eecceces 13.23¢ 
lron and Steel (Steel composite, ton) ~~ ° $33.49 
Copper (electrolytic, Connecticut Valley basis, . an near 9.500¢ 
All Commodities (Fisher's Index, 1926 = 100) bbe eestadeee en 83.3 





FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) $2,478 

Total Loans and Investments, Fed. Res. rep’t’g member banks (millions) $22,514 
* Commercial Loans, Federal Reserve reporting member banks (millions) $5,110 

Security Loans, Federal Reserve reporting member banks (millions) . $3,302 

Brokers’ Loans, Federal Reserve reporting member banks (millions) . $1,175 

Stock Prices (average 100 stocks, Herald-Tribune) oe $120.92 

Bond Prices (Dow, Jones, average 40 bonds) : $103.37 

Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


* Factor in Business Week Index ‘Preliminary tRevised. 



































This Weekly Index of Business Activity is covered by the general copyright on the 


contents of Business Week and may not be reproduced without special permission. iacailiaiili 





—_ 





JULY 25, 1936 





Close hauled, sails high and full, in the almost 
A 7 ; 
” hy imperceptible swell the white winged sloop carries 
a bone in he r lee th 


\t A \ Prestige is footing fast 
mui \ hI J 


= anderbilt, at the helm, eves the set of her sails 


Skipper Harold 5S. 


Thus, accurately, might a reporter have written, as Prestige 
neared the finish line for her twenty-fourth victory in twenty 
four starts during the racing season of 1935. 

Prestige is a Class M Sloop. She was created in 1927 by 
W. Starling Burgess, famed as the designer of Enterprise and 
Rainbow, the two most recent America’s Cup Defenders. 

Both of these successful Defenders were skippered by Mr. 
Vanderbilt, owner of Prestige. His genius in yacht racing and 
his thoroughgoing sportsmanship are held in universal regard. 

Mr. Vanderbilt first raced Prestige in 1931, using a mast of 
Alcoa Aluminum, designed by W. Starling Burgess and his 
brother C. P. Burgess, noted engineer. 

Again in 1935, after an interim of three years devoted to racing 
still larger boats, Mr. Vanderbilt returned to Class M competi- 
tion with Prestige. The mast was brought out of unheated 


storage; it was again stepped in Prestige and her unmarred 


= 


record of victories against keen competition 

The technically minded reader will quickly recog: 
the satisfactory performance of the mast of Alcoa Alu 
after three years of uncoddled idleness, well proves its o1 
strength not to have diminished. 

An estimate of the severity of the service may be ; 
from the fact that the load of over 50 tons at the basé 
mast, when sailing to windward in a fresh blow, is consider 
greater than the entire weight of the vessel herself. 

Aleoa Aluminum was chosen for this mast because it \ 
stand such strains, and still confer lightness; becaus: 
resistance to corrosion promised strength and long life. I 
are exactly the reasons why all industry is choosing A 
Aluminum Alloys. 

Nature made Aluminum light; research has made it 
And as we have progressed with research, we have ac: 
lated a wealth of practical “know-how”, which we 
freely available. We cordially invite you to take advant 
of that “know-how”. 
2104 Gulf Building, Pittsburgh, Pennsylvania. 


ALUMINUM COMPANY OF AMERICA‘ 


SOAVALUMINU 
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wie slowly diminishing demand 


from the automotive industry was 
more than offset by orders from 
railroads, construction, and ship- 
building industries. July activity 
surprisingly is only gradually 
tapering off from June levels, end 
August recession promises to be 
moderate. 









Steel at 71% 

Satisfactory demand produced well- 
wstained activity in the steel industry, 
which rose to 719% of capacity for the 
week. There are sufficient backlogs 
of orders to keep many plants in op- 
eration through most of the summer 
months, but new orders, apparently 
for current use, have been rolling in. 











Shipbuilding Revival 

Of unusual interest is the awakening 
demand from the shipbuilding indus- 
try. An order for eight oil tankers 
from Standard Oil of N. J. gave new 
zest to a long-dormant field. These 
tankers will cost approximately $13,- 
000,000, and their gross tonnage of 
103,000 surpasses by 13,000 tons the 
total for ships under construction in 
the United States for the second quar- 
ter of 1936. 












Another Power Peak 

Electric power output attained a 
new all-time high for the week ended 
july 18 with its 2,100,000,000 kw.-hr. 
Excessive heat, with attendant sharp 
increases in use of refrigerating and 
air-conditioning systems, has helped 
maintain high levels of electricity pro- 
duction for the past few months. 
Electrical equipment manufacturers are 
disturbed by a persistent lack of or- 
ders for new generating equipment. 
They feel it unlikely that the public 
utilities can meet peak load periods 
in 1937 with their present capacities 
and that some companies may find 
themselves in a precarious position by 
the end of the year. 



















Cain in Air-Conditionin 
_ The future of the air-conditioning 
held is increasingly bright. A survey 
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The Business Outlook 


DROUGHT and threat of strikes have not perceptibly dimmed the 
outlook for the next few months. 
| industrial activity in some sections; heat caused this week's 
emall recession in automobile output, by temporarily closing some 
: Labor difficulties resulted in but slightly increased orders 


The former retarded 


No serious labor difficulties are anticipated before November, 
such they loom in the background of many major industries— 
rubber, lumber, cement, oil, steel, and automobile. 
union dissensions may further delay the strikes which are a constant 
enace to business recovery. Prices are firm. Steel operations rose. 


Internal 





BUSINESS AT NEW HIGH 
Business Week's index of 
business activity for the week 
ended July 18 reached the 
highest level since July, 1931, 
topping the high of last De- 
cember. At 76.9% of nor- 
mal, the index represents a 
gain of 61% from the 1933 
depression low. The ex- 
pected summer slump has 
not materialized. Counter- 
seasonal increases in demand 
as well as in production con- 
tributed to the relative sta- 
bility of industry. 











made by a publication, Automatic Heat 
and Air Conditioning, covering 31 
utilities shows 1,187 air-conditioning 
installations during the first six 
months of 1936, a gain of 29° above 
the corresponding period a year ago. 
Horsepower has lagged behind the 
number of installations, because of 
the great strides made by small com- 
mercial and residential units. Chi- 
cago leads, followed by New York, 
Philadelphia, and Dallas. 


More Modernization 

Expenditure outlays for moderniza- 
tion of equipment and plant exten- 
sions are increasing. Heavy construc- 
tion awards for the week ending July 
23 totaled $50,992,000, according to 
Engineering News-Record. Of these, 
building awards constituted the largest 
part. Commercial buildings awards, 
the highest for any single week in 
more 8 three weeks, were $9,417,- 
000 ; industrial buildings—$6,596,000 ; 
public—$19,863,000. Included are an 
automobile factory for Studebaker 
Motors Corp., valued at $1,000,000, 
and a $2,750,000 contract for mill ad- 
ditions to Union Bag & Paper Co., 
plus miscellaneous housing- projects. 


Increased Cotton Buying 
The last two months have seen an 
unusually stron ickup in cotton 


buying, and indications are that 1936 





will be one of the best years for cot- 
ton as well as other textile industries 
since the depression, both as to sales 


and profits. Dry goods wholesalers 
found themselves again in the market 
for additional orders to meet their re- 
quirements, 


Boom in Swimming Suits 

The continued hot weather gave 
surprising impetus to the swimming- 
suit manufacturers. The expected 
petering out of demand from now un- 
til the end of the season was averted 
by a sudden onrush of additional or- 
ders, and this year should see one of 
the most active seasons in many years. 


26.6% Auto Gain 

June factory sales of passenger cars 
and trucks for the United States 
and Canada, as shown by final figures, 
amounted to 470,887 units, an in- 
crease of 26.65 above the 372,085 
total for June, 1935, and declining 
only 2% under May, 1936. Sales 
for the six months of this year were 
2,596,356, a gain of 11% above the 
like period last year. This is the best 
half-year since 1929. 


Production Still High 

No weakening is apparent in auto- 
mobile sales, which continue in good 
volume, and automobile production 
schedules for 1936 models will decline 
only slowly until middle or late 
August. The shutdown period to al- 
low for the switch to 1937 models is 
now expected to be of comparatively 
short duration. 


Sudden Rise in Copper 

Continued strength in Furopean 
markets of = prices, which 
brought their figure uncomfortably 
close to domestic quotations, forced 
producers to announce a }¢ rise in the 
price of copper; the new price of 9}¢, 
Connecticut Valley basis, to be effec- 
tive July 23. This announcement came 
as a surprise to many in the industry 
who had expected no rise until late 
August. Anticipation of this price 
increase resulted in the largest single 
day’s business in the copper market— 
a tonnage of 106,101, sold at 9}¢. 
Fabricated copper products prices were 
increased to conform with the new 
quotations in copper. Lead and zinc 
also shared in some of this buying 
movement, and metal markets mel 
firm in spite of price increases. 


Merchants Do Well 

Retail and wholesale markets bene- 
fited from the sustained demand, 
which was unexpectedly strong in the 
past few weeks and which promises 
to continue well into August, despite 
a strong price situation. Clothing, 
furnishings, appliances, and rugs par- 
ticipated in the activity. 








IN GROWING from a local packer to a na- 


Para 


multiplied their sales and distribution problems. It 


tionally known food manufacturer, 


George A. Hormel and Company greatly 


has been difficult for distant districts to retain the 
same advantages as the local headquarters area, 
where last-minute orders can be filled with no trouble, 
where rush orders are handled smoothly, where prob- 


lems are voiced and decisions made immediately. 


®W 


ful study of their communication methods in han- 


Hormel thought something ought to be 
done. They did it. They called in Bell 


System representatives to make a care- 


dling orders with outside districts. The result was the 
installation of Private Line Teletypewriter Service 
(typing-by-wire) between headquarters at Austin, 
Minnesota, and sales offices at Minneapolis, Chicago, 
Pittsburgh, Philadelphia, and New York, plus Tele- 


typewriter Exchange Service at Boston. 
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of Labor 
firms, ! 
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governm 
when the 


uncertain 


Now questions are asked and d 

made within a half-hour from the most 

distant points. Delivery is more promp! 
and service is better in all districts. Customers are 
happier. Hormel is happier. The average order- 
handling time has been cut in half and four unnec- 
essary operations eliminated. A single typing a 


any field office simultaneously produces al! neces- 





lost. No checking. No recopying. No errors. And 


all these advantages were accomplished at a sub- 





stantial saving over former costs. 





A similar survey might 
develop the same or 
other economies in your 
business. Why not dis- 


cuss it with the local HARD I 
Bell Company? No eflect of 


charge. No obligation. 
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Whos 


on Walsh-H 
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saley Spot? 


Labor provisions don’t apply to contractors who fur- 
nish government with goods “usually bought in open 


market. ” 


W ASHIN¢ TON (Business u eek Burea ‘j 
_How broad is the scope of the Walsh 
Healey act, intended to enforce high 
labor standards on supplie rs to the gov- 
ernment / 

On this question there is an impor 
tant difference of opinion between Se: 
of Labor Perkins and industry. Many 
frms, including some machine-tool 
builders, will refrain from bidding on 
government contracts after Sept. 28, 
when the act goes into effect, until the 
uncertainty is cleared up 

The dispute concerns the provision in 
the act exempting goods mav 
usually be bought in the open market.” 


suc h as 


NAM. Cites Precedents 


Sec. Perkins indicated last week that 
she interpreted this provision as exempt 
ing only small emergency pur- 
hases which government agencies may 
certain conditions, with 
it advertising The National Asso- 
ition of Manufacturers, on the other 

12-page legal opinion cit 


othcial precedents for the con 


those 


Nake unact 


t the exemption applies to all 
the class that may usually 
in the open market 

kes no difference, 

N.A.M 

i¢ Of 


ier nor 


according to 
whether the goods are al 
to be made on 


they 


have 
even 
to conform to particular spec 


whether 


ver, the N.A.M. suggests that 


he secretary of labor has gen 


HRD LABOR FOR MANAGEMENT 


éiement 
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Studying the probable 
elect of the Walsh-Healey act and trying to find out just what 
‘uinesses are included in its provisions is a tough job for man- 
(Among executives who met with Sec. of Labor Perkins 


But what are such goods? 


eral jurisdiction in applying the act, she 
has no jurisdiction in the interpretation 
of the market icl 
every purchasing agency of the govern- 


open exception, which 


ment must determine for itself 
And if the purchasing 
should waive this authority and a cept 


age ncics 


Sec. Perkins’ interpretation in each case, 
or if for any other reason there is a dis 
pute between the supplier and any gov 
ernmental agency concerning the appli 
cation of the Walsh-Healey act. the 
N.A.M. ; 
peal to the comptroller general 

The effectiveness of such appe als will 


Suggests that the supplier ap- 


largely depend on whether President 
Roosevelt New 
Dealer to succeed Comptroller General 
J. R. McCarl, 15-year-term re- 


appoints a convinced 


Ww hose 


cently expired 

In any 

application of the act as narrow as pos 

sible has just begun. If Sec. Perkins 
al 


event, the fight to keep the 


and all other 


executive officials involved in any par 
ticular s} ould 
1 


the supplier, an appeal 


the comptroller general 


controversy against 
the courts 

Besides, the act does not go into 
effect until Sept. 28, 
later, on Nov. 3, a 
elected If Gov Landon 
it is taken for granted that the 


and only five weeks 


President will be 
should win, 
next 
labor will not be as 
union as Sec. Perkins ts 

Nor will all the 


act really 
The Department yf 


secretary ol pro 
provisions of the 
effective Sept. 28 


| abor 


become 


madicatcs 


(center) last week to discuss the act were (from left): S. 
Williams, of R. J. Reynolds Tobacco Co.; F. W. Nichol. of Inter- 
national Business, Machines Corp.; James 
fornia-Texas Oil Co.; J. W. Hook. of Geometric 


the government buys 
After Sept. 28, in a 
ract for government 
i” to $10,000 or 
ily that 
or regular 
hes involved; (2) employee 
in fulfilling the contract will 
eight hours per 
(5) 


rr , 
nor child labor will be used 


more 
’ 


hours | week 


} ‘ 


ing conditions will not be insa 


unduly hazardous 


Not Sight Unseen 


Thereafter, as the 
its determinations o 
in various industries 
contorm to its ruling 
rated in s ibsequent ontra 
will be ree 


h stand 


no contractor 
if 1s 
their determination 

Prevailing-wage deters 
be made only after p ib] 
which interested persons 
evidence Sec. Perkins 


it a board 


cexen 
partn 
su 


Uild 


cstion arises 


industry the 


" iN Inter 


Clay 


A. Moffett, of Cali- 
Tool Co. 








Exempt from Labor Law? 


In 1912 Congress passed a bill re- 
quiring an eight-hour day on gov- 


Union vs. Union 


Toledo glass plant forced to close after on, faction 


ernment contracts. 

for “such materials 
may usually be 
market” were excepted. 
exception is in the Walsh-Healey act, 
Association of 
Manufacturers points out that the 
following articles, 


and the 


purchasable in 


National 


But contractors 
or articles as 
bought in open 
A similar 


because usually 
open market, 


were exempted in 1912: 


Airplanes 

Aluminum leaf 

Antimony 

Artillery harness 

Battery plates 

Belts 

Binding machinery 

Book cloth 

Book leather 

Bricks 

Canvas 

Cartons 

Chemicals 

Clothing 

Copper battery 
plates 

Corduroy 

Cotton cloth 

Doors 

Dynamos 

Engines 

Equipment (army) 

Equipment (horse) 

Gauges 

Glue 

Gold leaf 

Gvun fixtures 

Iron (structural) 

Lamp brackets 

Lamp standards 


Lead (refined) 


Linseed oil 

Locomotives 

Marble 

Marbler's colors 

Machinery 

Moldings 

Panoramic sights 

Paper 

Paper boxes 

Plaster 

Printing inks, 
machinery 

Printing 

Projectile hoists 

Reproduction of 
mats 

Sash 

Steel (structural) 

Stitching wire 

Stone 

Tentage 

Terra cotta 

ihread 

liles (roofing) 

Tin 

Tinfoil 

Tools 

Trilling 

Twine 

Varnish 

Wagons 














entials, no decision will be made until 
public hearings have been held 

The department's statement also 
rakes clear that the outlawing of bid 
peddling does not mean that bidders 
may not deal with legitimate subcon- 
tractors. In regard to stocks now on 
hand, the regulations will probably pro- 
vide for their acceptability under the 
new contracts, provided such stocks are 
in the dealer's possession when the bid 
is submitted. The government will not 
permit goods manufactured for it to be 
come ‘floor stocks,"’ however, for the 
purpose of evading the act. 

Before the law takes effect a meet 
ing of the various government purchas 
ing agencies will be held for the pur 
pose of standardizing procedure 


Rulings on Payroll Tax 
WASHINGTON (Business Week Bureau) 
~-With regard to the tax on employers 
of cignt or more persons which was im- 
posed by the Social Security Act, and 
went into effect this year, the Bureau of 
Internal Revenue has ruled: 

1. An employer must pay the federal 
tax even though the state in which he ts 
located has not passed an approved un- 
employment compensation law. 

2. Tips paid directly to an employee 
by a customer of an employer, and not 
in any way accounted for by the em- 
ployee to the employer, do not constitute 

wages” within the meaning of the act 
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picketed the gates against another. 


Same scene may 


be acted on national stage. 


With the heat temporarily off in the 
dispute between American Federation of 
Labor craft unionists and John L. Lewis’ 
Committee for Industrial Organization, 
by virtue of the A. F. of L. postpone- 
ment of the C.1.0. showdown until 
Aug. 3, business men got a chance this 
week to study a Toledo labor eruption 
which illustrates how dissension within 
union ranks may halt production. 

Management has little or nothing to 
do with the cessation of business at the 
Closure Service Co., bottle cap factory 
in Toledo. Management did close the 
plant, but only to avoid what looked like 
serious trouble, after one faction of 
unionization picketed the gates against 
another faction. 

Opposed in the Closure case were the 
C.1.0. and the A. F. of L. craftsmen 
Owens-Illinois Glass Co. bought the 
Closure company some time ago, and or- 
ganizers from both sides went to Toledo 
to sign up the 600-odd workmen who 
made bottle caps. Flat Glass Workers 
Union (C.I.O.) is strong in Toledo, has 
units in Libbey-Owens-Ford plants. Glass 
Bottle Blowers Association has its 
strength in Owens-Illinois’ other plants 

Meeting head-on, the two groups man- 
aged to divide converts and to get into 
a tangle of jurisdiction. Flat glass 
workers picketed the plant, kept bottle 
blowing adherents out, and the plant 
management locked up. Toledo news- 
papers and civic organizations have tried 
to settle the row with a plan for a genefal 


election, majority to rule, but this has 


been declined by the C.1. 
W. McCabe. 

Thus the craft vs. in 
been put on in miniat 
which may indicate the 
disputes, should dual org 
up after the A.F. of L. a 
to a final division. 

In the meantime, | 
unions denied the A. | 
had power to try them, 
saw a continued infilt: 
organizers this week, wit 
ing out in larger voh 
arguments of industrial un 
izers claimed large in 
ship by the Amalgamated 
Iron, Steel & Tin Workers 
retaliated that the driv 
mentum, looked like a 
widening its scope, the ¢ 
steel processing and fat 


Whose Fault? 

In the opinion of 
servers, danger of serio 
before the election has p 
can sentiment ts to the eff 
steel strike would embarra 
istration and cost it \ 
people would say ‘the D 
into this mess On tl 
Democratic fecling is tl 
of the electorate would | 
mill owners are Republ 
to blame 

But in the final boiling 
L. Lewis has the say-so or 


PARTISAN NON-PARTISAN—The big three of Labor’s Non-Partisan Leagu: 


George L. Berry, Sidney Hillman, John L. Lewis) disclaim any intention of \ 


Republican or Democratic tickets— 


but they have announced for President 
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Warnin; 


( 


ind his support among the 
tt heavy enough to date 
action. In launching his 
se the industry in best 
sist. His bold attack may 
$0 will involve less loss 
‘han if he had chosen the 
going in an industry like 
where contractors would 
unified labor setup and 
jurisdictional disputes. 
may gain in another way: 
{ to the Amalgamated will 
votes on his side when the 
L. convention is held, may 
he whole federation to his 
10n idea 
le of the picture is the 
| mills which aren't in po- 
se for any extended period, 
increased demand of auto 
ins that motor makers might 
own mills if supply were 


action 
© May 


Akron continued to stew this week in 
the strong juices of labor upheaval, after 
more sitdown strikes in Goodyear 
plants. Gradually changing over from 
the hands-off attitude characteristic of last 
winter's big strike, Mayor Lee D. Schroy 
announced that sitdowns must end, and 
that the Akron police force would be kept 
available to aid Goodyear in keeping its 
plants running. 

Another angle in the Goodyear labor 
war is of growing importance: National 
Labor Relations Board has entered the 
picture. Its participation is of standstill 
character at least until July 27, becaus 
Goodyear secured an injunction in the 
District of Columbia Supreme Court, re 
straining the board from opening a 
scheduled hearing on alleged unfair labor 
practices. Whether the board must stay 
out entirely will be decided by Judgx 
O. R. Luhring, who issued the restraining 
order and who will hear arguments to 
make it permanent 


Power Companies Will Expand 
Though now awaiting the results of the election, they 
are bound to issue big orders for equipment after- 
ward, no matter who wins the Presidency. 


36 the electric utilities will 
old policy of keeping sev 
thead of demand They've 
ind for 15 months or more, 
waiting for the green light 
ngton. But the signal they 
ng for—moderation of the 
| power policy—did not come 
propriations have amounted only 
s for the most crying needs 
t now power company executives 
ting results of November's elec- 
Immediately afterward it is a 
id-pipe cinch that rubber bands are 
ing off wallets, no matter who lands 
the White House. Orders will come 
1 rush, because the peak load in 
December is going to push electric 
tgy output so close to capacity that 
few companies will have big reserves 


Warning Is Sounded 


panies manufacturing heavy elec 
pment are worried, make no 
doubts about being able to fill 
lers. Take the word of F. A 
Westinghouse Electric & 
turing president. In reporting 
$88,880,060 for the first half 
(up from $64,984,915 in 
noted that utilities’ orders for 
g equipment have dwindled 
modest spurt early this year 
nly warned that a shortage of 
looms in many parts of the 
nd that the utilities may have 
he trying to get deliveries if 
ess come out all at once 
Westinghouse and General Elec- 


tric recently have cast some light on the 
volume of generating equipment orders 
The former has booked about $17,000,- 
000 of this business so far this year 
G. E. reports that new orders include 
two 60,000-kw. turbine generators for 
Ohio Power Co. and West Penn Electric 
Co. for their jointly owned Windsor 
station and a 75,000-kw for 
Union Electric Light & Power Co.'s Ca- 
hokia station at East St However, 
these generators General Electric is build- 
ing won't be ready until 1938 

While it is true that many 
companics can mect growing use, it ts 
easily demonstrable that, in the aggre 
gate, the industry is face to face with 
a situation which is ground for some 
concern. In the middle of the summer 
(and long days cut domestic and retail 
sales) ouput set new high records in 
two successive weeks, sagged over July 
i, then shot up to further all-time tops 
If this can happen in midsummer, what 
will be the total in the weck before 
Christmas when, every year, the peak 


gencrator 


Louis 


pow cr 


is recorded ? 

Statistically the answer may be sought 
by several methods. One is to assume 
that, as output in the first five months 
of 1936 topped 1935 by 13.6%, the 
week of Dec. 19 should run 13.6% 
ahead of the comparable 1935 period 
should hit 2,274,277,000 kw.-hr. But 
there is one catch in this line of figuring 

so rapid was the upturn late last year 
that the remainder of 1936 can hardly 
maintain that 13.69 margin 


Another method of arriving the 
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6.7%, and 


5 ¢ in 1930 
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Con P 
and low 12.89 and 3 
before 
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between 
hr 


Christmas this y« 
tion 
high somewhere 


ind 88.712.000 kw 


Enormous Total 
[hese figures tak 
light of estimated 
ute pl 
ty it the 
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Pro} 
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high as can be expect 
tions in demand ov urs) a 
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18.000.000 
kw | PF’ orld 
Jan. 1 kw 
additional capacity to be installed in 1936 
a grand total of 2,286,000,000 kw.-hr 
There ts one thing which might pre- 


seven-day maximum 
would be ind 


added a little over 


kw-hr. 
might be 
hr. on the basis of E/ rical 


estimate of about 270.000 
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vent demand late in 1936 from taxing 
present capacity—-sharp recession in in 
dustry. For industrial recovery this year 
has contributed a major part of the in 
The gain in this classifica 
tion for the first five months was 15.6% 
over 1935; the total 
power rose almost to 4,000,000,000 kw 


creasc d usc 


industrial use of 
hr. a month. 

About the only ones who don't seem 
worried about the utilities’ problem are 
the utilities. They are testing old stand 
"y equipment to see how much it will 
be able to contribute to their output 
n a pinch. They are increasing the 
capacity of substations, boosting central 
station capacity here and there, and see- 
ing to it that surplus kilowatts of neigh 
boring companies may be tapped by in 
terconnection. Thus they are confident 
that they can get by this year. In 1937 
however, there are operating men who 
will tell you that the utilities will pay 
bonuses to construction crews for over 
time, because utility generating capacity 
cannot be put in overnight. It requires 
about a year to build a steam plant, 
longer for a hydroelectric station 


+ 

Study Rates in TVA Area 
WASHINGTON (Basiness Week Bureau) 

Electric power rates in Tupelo and 
Alcorn County, Miss., two of the Ten 
nessce Valley Authority's earliest cus 
tomers for wholesale power, are to be 
checked in a survey started by the Fed 
eral Power Commission 

The work is being undertaken as a 
continuation of the commission's study 
The 
commission feels that its first studies in 
luded an undue proportion of larger 
communities, and plans to supplement 
it by making additional surveys in 
smaller consuming centers, both inside 
and beyond the TVA area 


into the cost of power distribution 


. 
Public Works Challenged 
WASHINGTON (Business Week Bureau) 

In appealing to the United States Su 
preme Court a routine land condemnation 
suit, the Potomac Electric Power Co. of 
Washington raises a question of the legal 
ity of that section of the National Indus 
trial Recovery Act which authorizes pub- 
lic works construction 

The suit originated when the govern- 
ment, through the Treasury's Procure- 
ment Division, condemned a small plot 
of land on which the power company 
had a substation for the site of the new 
Interior Building. Although the company 
claimed a loss of $180,000, the district 
court awarded it only $23,167 and this 
verdict was subsequently upheld by the 
court of appeals. 

Now the company is asking a review 
by the Supreme Court and is, for the first 
time, challenging the entire construction 
program authorized by NIRA 
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HOW THE ELECTRICITY LOAD GROWS 
greatest building up is that which comes about through electrification 
Georgia Power Co., for instance, will direct and superyi 


ing projects. 
of 1.278 electric 
Atlanta. 


ranges in the Techwood 


teadin 
Among new blocks of pow: R 
af | 
clearan 


University slum 


Part of the first shipment of 600, from Westinghouse, is sho 


being of latest design, with three cooking units and standard oven. 


Light in Patman Law Darkness 


Termination of Goodyear-Sears tire contract and cuts 
in chain store advertising point trends; new Federal 
Trade Commission report clarifies situation. 


Our of the confusion into which all 
distributive trades were plunged with 
the passage of the Robinson-Patman 
anti-price discrimination act one month 
ago, there emerged last week several 
developments which somewhat clarified 
the probable long-range effects of the 
new law upon marketing operations 
Most develop 
ments was the termination by Goodyear 
Tire & Rubber Co. of its tire contract 
with Sears, Roebuck & Co. The cry pti 
observation of Gen. R. E. Wood, Sears 
president, that Sears would get its tires 
who were not 


important of these 


from manutacturers 
affected by the Robinson-Patman Act” 
emphasized the accuracy of the predic 
tion frequently made during congres 
sional consideration of the measure that 
it would compel large distributors to 
secure their requirements from owned 
or controlled sources of supply 

Such a move appeared logical, for if 
a chain or mail-order house could not 
obtain its private brands from a large 
general manufacturer without running 
afoul of the new law, its only alterna- 
tive lay in sidestepping the entire pos- 
sibility of discrimination by buying 
only from suppliers who dealt exclu- 
sively with mass buyers. Either that, or a 
court fight which might at any time 
result in a sudder stoppage of require- 
ments and leave the distributor in a bad 


spot 





Just which manufact 
fected by the Robinson-Pat 
will patronize is a matter 
The trade's best guess is 
production pattern will cl 
that which Sears was cons 
time the Goodyear contract 
renewal in 1931—an or 
small tire manufacturers in 
of the country built ar 
Shore Co. Such a setup, 
at the time, would be abl 
Sears’ All-State 
price-and-quality 
parently decided to stick 
year, partly because such a 
in line with Sears policy of 
and keeping out of manufa 
erations—a policy now like 
versed 


tires on 
basis, I 


Some Lake Shore Tires 

In connection with Sear 
moves the trade notes with 1 
facts: (1) From 1929 to 1934! 
Shore Co. supplied a portior 
requirements outside of the ‘ 
contract; (2) for the pa 
months, dating roughly fron 
when the Federal Trade ( 
issued its cease-and-desist ord 
Goodyear, the Lake Shore Co 
making first-line All-State tires 

That Goodyear relinqu 
Sears’ contract, scheduled t 
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-eluctance may be adduced 
+ that Goodyear still refuses 
cease-and-desist order on 
funct contract, has served 
will contest the case now 
in the Circuit Court of Appeals 
+i to the last ditch. 
although only the courts can provide 
» clarification which a dozen disputed 
“se in the act demand, some light 
. the situation was shed last week by 
rw Federal Trade Commission in a fe- 
sort artfully entitled, “Data compiled 
S wblic sources Of information and 
produced by the Commission in con- 
nection with its administration of the 
Robinson Patman Act.” While this 
jocument scarcely fills the demand of 
wade groups for an “official” interpre- 
ration of the act by FTC, it does give an 
akling of what FTC thinks and hopes 


might mean. 


Reading Between Lines 
The selection of excerpts from the 
public hearings and the 
Record carries its own 
nuendoes, sharpened here 
ere by transitional comments, 
significantly, for example, to 
certain proposed amend- 
omitted and why others 
led. The attention which 
to the possibility of control- 
e operations under the law, 
citations from H. B. Tee- 
val counsel for the United 
lesale Grocers Association, 
ispects of the report make 
FTC hopes to claim the max- 
rritory under its new Robin- 

franchise. 

ntention it will have the mili- 
rt of the independent retail 
ile associations, and evidently 
ressure will be a factor in 
ninistration of the act. Sig- 
this week’s issue of Drug 
sks retail druggists to vote on 
FTC, under the Robinson-Pat- 
should outlaw free deals. The 
ids: “Please tell the Federal 
le Commission that I, as a retail 
do not want) (do want) free 
ntinued, provided deals are 
tilable to all customers on the 


SIS 


1 culs 
‘eral 


\ 
, \\ 
; 


Pressure for Allowances 
Meanwhile chains are beginning to 
e that they intend to continue 
siness as usual, despite restric- 
h the law seeks to place on 
perations. One drug chain is 
to have drafted separate con- 
hich make it an agent of the 
rers for advertising purposes, 
ide for the continued payment 
tne advertising allowances that 
ist it secured as a special price 
Sponsors of the Robinson 

uct sought to outlaw these al- 
by the provision forbidding 
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payment “in connection” with the proc- 
essing or sale of any products unless 
such payment is available on propor- 
tionally equal terms to all other cus- 
tomers. Chain men feel that the sep- 
arate agent's contract, signed without 
regard to the volume of purchases made, 
would be legally exempt inasmuch as it 
is not made “in connection” with the 
sale. 

Other chains, protesting against the 
blanket cancellation of their usual allow- 
ances and special discounts by large 
manufacturers, are expressing their dis- 
pleasure by cutting down advertising 
support in local newspapers. Allowances 
were cancelled by many large food 
and drug companies ‘as an emergency 
measure” after the passage of the act, 
but chains thought they detected in such 
actions a sigh of relief that some plau- 
sible reason had at last been found per- 
mitting manufacturers to demand a re- 
deal on price concessions to the big buy- 
ers. These mass distributors want to 
be sure that the cancellations were only 
emergency measures, that the old spe- 
cial payments for big business will be 
resumed on the former scale in short 
order. 


Pedigreed Furniture 


Grand Rapids Guild certifies 
each piece and gives bronze 
plate with serial number. 


TEN makers of quality furniture at 
Grand Rapids are offering the public 
pedigreed furniture, through dealer 
members of the Grand Rapids Furniture 
Makers Guild 

All the factories are competitive 
Each piece of Guild furniture ts certi- 
fied and registered. It is labeled with 





Aw 


“Authentic Grand Rapids Furniture 


Business Week 
QUALITY AND VALUE—This is the way 
the Grand Rapids Furniture Makers Guild 
certifies to the worth of products turned 


out by its members. 


a bronze 
ber and accompanied by a registration 


plate carrying 


certificate which becomes the property 


th haser It carries 


ot e retail pur 
only the m 
excellence, but 
nine 
nothing to do with its 
Retail prices 
cover a wide range in 
ture ficld. The 
dealers who are invited to join the ; 
because of their long identification with 
high-grade merchandise. Dealer mem 
bership numbers less than 300 out of 
nore than 14,000 furniture | 
the United States. Usually 
dealer is appointed in cach city 


; 
I 
iker's guarantee of Vv ilue 
ilso the endorsement 
competitors (who have 
product 
arent sm 
the 
furniture 


guild 


Can't Buy Membership 
There are no dues for dealers 
can a dealer membership b« 


Only 


dealers who contim 
sroved by th 


main mem} 
can rema mempDc 


rs ot 
ire 
ing 
rial 
consum 

The 
depression bottom. 
ever since 
tandard o ialitv at 
was being flood 


Not skill 


urniture 


| > 
Mmarac 
merchandise 


trom ats ip 


easily be 


dealer and by design 


fooled 


made furniture which look 


original, bett 

Members 
Furniture Co., rniture Co., 
Johnson - Handley - Johnsor Mueller 
Furniture Co., Grand Rapids Chair Co 
Ralph Morse Furniture Co., Widdicomb 
Furniture Co., John Widdicomb Co., 
William A. Berkey Furniture Co., 
Brower Furniture Co. 


Johnson | 


New Wallpapers 


Public 
vention. Washable paper is out- 
standing development. 


invited to attend con- 


WALLPAPER “consumers” are this year 
invited for the first time to attend th 
annual show of the Wall Paper Institute, 
in New York's gilded Wal 
Astoria Hotel July 27 to 31 lo 

he annual display of new designs 
consisted entirely Of room showings tor 
the trade. The room exhibits will b 
held as usual this time but in addition 
halls will be devoted 
Newspaper 


} 
to poost 


to De Nicld 
dort 


merly 


irge to the gen 


eral public 

will be run 
There 

of wallpaper exhibitors (23 this year) 

but generally more space is being taken 

and displays are more comprehensive 


In addition to wallpaper manufacturers 


idvertisem« nts 
ittendance 


’ lier! l, ee , } ’ 
s little change in the number 
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who are members of the institute, allied 
interests will be represented. They in- 
clude makers of raw stock, pigments, 
machinery, display accessories, as well 
as block cutters, designers, and tradc 
publications. 

The wallpaper industry looks at cur 
rent figures and feels mighty cheered 
From a peak of $34,760,000 in 1923 
manufacturers’ sales fell to $15,110, 
000 in 1933. Thence it has recovered 
to an estimated annual volume of $21. 
$00,000. 


Old Houses Best Bets 


Curiously, the industry is not partic- 
ularly excited over the promised boom 
in home building. By tar the best de 
mand for papering is for sprucing up 
rooms in older houses 

Outstanding development is in wash- 
able paper. Practically all good papers 
are now waterproofed during manu- 
facture with caseins or formaldehydes 
This has created a revolution in color 
and design 

Instead of drab hues which nicely 
camouflaged smudges, the new papers 
are generally hight with more colorful 
It makes for brighter, more 
cheerful New patterns are 
generally larger. The industry insists 
that the effect is more spacious because 
of the perspective and depth of the new 
designs 
fixation which holds that small designs 
give an impression of expansiveness 
Selling of the larger designs on this 
argument is especially important since 
the papering of small rooms represents 
a huge portion of present demand 


printings. 
rooms. 


This opposes an old customer 


Furniture Booms 


Show at Chicago’s American 
Furniture Mart attracts 9,270 
buyers; sales hit new record. 


ALL records for exhibitors, attendance, 
buyer registrations, and orders booked 
had been broken when last Saturday the 
doors closed on Chicago's 25th semi- 
annual National Furniture Show at the 
American Furniture Mart. 

The last buyer to arrive drew No 
9,270 which was just 1,063 above the 
previous all-time high of 8,207 set last 
January, and 1,962 above the summer 
show record of 7,308 in July, 1935. 

Orders actually placed at the show 
are estimated to have totaled $60,000, 
000 while additional orders, made up 
after the buyers get home, plus replace- 
ment purchases,‘ are expected to push 
sales credited to this show up to $100,- 
000,000. 

Several factors combined to produce 
those recordbreaking figures. 

Aside from a general increase of over 
100 in the number of exhibitors—now 
over 700—electric appliance, floor cover- 
ing, lamp and toy manufacturers ex 
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REBUILDING THE RAILROADS 


Thousands of freight cars are 


needed 


rolling stock, meet new demands as shipments increase, and a great m 


ears and making new 
Union 


busy building new 
of the same car, before and after 


gated doors, and new steel-paneled roof for it. 


Metal Products 


I he -¢ 


old ones. 
Co. built 
The original steel end 


out of 


the cars birth in 1919, were still in perfect condition, and were used in | 


hibited in greater numbers and bid more 
gressively for business 

However, the main reason for the new 
records was the retailers’ downright 
need for new and merchandise. 
Many furniture retailers have been cash- 
ing in on the budding building boom 
and the fact that more employment and 
bigger payrolls mean more money avail- 
able for home equipment. They bought 
quite liberally at the winter shows, but 
in the rush of consumers’ spring buying 
they have seen their stocks depleted to a 
point where they have been losing sales 
Increases in sales volume reported by 
various exhibitors ranged all the way 
from 15% to 100% more than sales 
made at the last show. The 76-year-old 
Tennessee Furniture Co. called this the 
best market in its history. 

It was agreed that the extremely 
cheap stuff now is definitely out of the 
picture. The increases of 5% to 10% 
over January prices hardly caused a flut- 
ter among retailers, but delivery dates 
were definitely on their minds. 

Those conditions applied more par- 
ticularly to staple items. Where manu- 


more 


facturers introduced new 
frankly admitted that they 
a bigger profit. Similarl) 
proposing to take a his 
as long as the public is 
Aside from various no\ 
zarre eye-catchers, new n 
duced at this show indicat 
designers and manufacturers 


ing close to accepted patter 


Walnut Most Popular 


A study of woods used, 1 


American Walnut Manufact 
ciation, disclosed that in o\ 
suites of furniture display 
show American walnut topp: 
woods with 47.7% 
16.4% for last year, mahogat 
second with 13% against 1! 
year, and maple made the bigs 
jumped from 6.8% to 10% 
Chicago's other furniture sh: 
mammoth Merchandise Mart 
broke records with attend 
9,005 buyers or 36% more ¢! 
July. Business done there w 
unprecedented levels. 


comp 
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or through new financin 





WirHouT the benefits of timbrels and 
ievms to herald the event, the railroads 
a the Reconstruction Finance 







re putting 
ais f 
Corp. out of their business 
Only last week, the Guaranty Trust 






Co took the New York, ¢ hicago & St 
F touis (Nickel Plate) out of govern- 


ant pawn by buying the road's $10,. 
) 568 note held by the RFC 
ad just before that, the Southern 


Pacific slipped out of government cap 
vity by paying off all its own indebted- 


ite to the RFC and also the debt of 
Louis-Southwest 










ts subsidiary, the St 
sn. which is commonly called the Cot- 
in Belt 

And before that, the Great Northern 
anaged to escape the toils of the RFC 
sold $100,000.000 G 


of 1% 








hen 1t 






They are getting the gov 
business by repaying loans, either from cash on hand 


Railroads Are Unsaddling RFC 


ernment agency out of their 


g. 


bonds to the public, after the govern 
ment bail-out agency agreed buy 
what was not sold in the open market 
RFC aid 
Great Northern. 

What the railroads are doing 
line with what big city banks have donc 
(BW —]ul)4 36, p40). Only, in the 
of the railroads, the RFC did an 
urgent rescue job he carriers needed 
the money. The banks, on the 
hand, sold preferred stock or notes to 
the RFC only because President Roose 
velt urged them to do so 

But now that carnings 
investors can look along the gilt-edge 
of a railroad bond without blanching 
the opportunity is ripe to pay off RF¢ 
cash in the 


to 


thus became unnecessary to 


is in 


case 
other 
and 


are up 


indebtedn +} t 
indepdtedness cither out ol 











Borrowed 





Company 
Cincinnati Union Termi- 









A ee eee $8,300,000 
Great Northern......... 6,000,000 
Gulf, Mobile & Northern $20,000 
Maine Central.......... 2,550,000 





Missouri-Kansas-Texas.. 2,300,000 






New York, New Haven & Hartford 
Pittsburgh & West Virginia. 
St. Louis-San Francisco. . 


rank W 


Important railroads which never bo 





Major Railroads—How They Stand With 


Out of Debt 


and Repaid 


Texas & Pacific...... 700,000 

*Excludes $12,000,000 bonds once held by RFC and recently retired. 

Still in Debt 
{mount Balance 

Company Received Repaid Due 
Baltimore & Ohio....... - $82,110,400 $12,150,500 $69,959,900 
ee Pe. vdenaaweuaen 7,569,400 
Chicago & Eastern Illinois... 5,916,500 155.600 5,760,900 
Chicago, Milwaukee, St. Paul & 

Pc tinvdhewtena w< ie ies ar 12,020,000 500 12,019,500 
Chicago, Rock Island & Pacific. . ST: | déedaxénnees 13,718,700 
Colorado & Southern.......... ; 28,925,300 1,481,000 27,444,300 
Denver, Rio Grande & Western.. 8,081,000 500,000 7,581,000 
kdcues ahatehudenreeeewe 44 16,582,000 1.700 16,577,300 
Illinois Central............ 17,840,300 90,000 17,750,300 
cnet daw nnetnetae kf Beererere 8,500,000 
Minneapolis, St. Paul & Sault Ste. 

ae ae 6,843,100 597,200 6,245,900 
Missouri Pacific........ TASER seveennvenas 23,134,800 
New York Central.......... 27,499,000 15,600,000 11,899,000 


7,699,800 


7,995,200 
19,610,000 
15,731,600 


Never in Debt 


Topeka & Santa Fe; Bangor & Aroostook; Chesapeake & Ohio; Chicago, Burling- 
ton & Quincy; Delaware & Hudson; Kansas City Southern; Louisville & Nash- 
ville; Norfolk & Western; Northern Pacific; Union Pacific and the Virginian. 


the RFC 


Borrowed 


Company and Repaid 
New York, Chicago & 

Se ere $18,200,000 
Pennsylvania.......... 28,900,000 
Pere Marquette........ 3,000,000 


18,672,000 
*22,000,000 


St. Louis-Southwestern. 
Southern Pacific. . 


34,200 
750,000 
2.805.200 
264,300 


7,665,600 
3,725,200 
5,190,000 
19,345,700 
15,731,600 

2,963,000 


41,475,200 


1,366,000 1,403,000 


rrowed from the RFC were: Atchison, 
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railroad treasurics Of thre igh new ! 
nancing The Maine Central early this 
year sold bonds to get out of hock to 
the government; the Mussouri-Kansas 
& Texas, in May, used cash on hand to 
pay off $2,300,000; the Pennsylvania 


Railroad combined both methods 


On June 30, the RFC had advance 
$497,880,572 to the railroads: $109 
148.518 had been paid hack SINnce 
then, repayments have ounted ¢ 
$45,751,818. so that current RF« hol 
ings aggregate approximately $3.4 


000,000, allowing for very re 
Hence 
distance to Z£o before they are free 


ap} arently, they 


the carriers still have quite i 


But 
ll on their way 


are we 


Limit on Dividends 


The stimulus to retire RFC debt 
strong because most of the loans 
secured by collateral In th is ol 
the Southern Pacific, tl rmment 
held 120,000 shares of Pacitic Fruit Ex 
press as protection lr the ¢t 
of the loan agreement, restrictions were 
placed on dividends. Now that S 
erm Pacific has retrieved t | ( 
shares, it 1s in a position to draw VI 
larger dividends 

Banks, too, are fairly anxious to s¢ 
the railroads clear out of RFC Money 


is so plentiful that financial institutions 

going after borrowers in 
waiting for them to find their 
vice-president’s desks. And every tir 
a railroad borrows from 
the RFC, the bank's 
increase. Thus, the Guaranty took over 
the Nickel Plate note 


are stead of 


Way 


a bank to pa 


earnings assets 


Investment bankers, likewise, ar 
alert to the possibilities of profit in 
railroad refinancing—and any time a 


strong road makes overtures for funds 


to place an RFC debt in private hands 
a receptive audience guaranteed 
Both Morgan Stanley & Co. and Kuhn 
Loeb have been active in aiding carrier 
financing, a role no 
willing to essay in the doldrum days of 
and 1933. 


Is 


which firm was 


1932 


Only an Emergency 


The RFC railroad financing is small 
compared to aid during and after the 
World War. In that period, carriers 
borrowed $1.080.000.000 from Uncle 


Sam. Of that amount, approximately 
$1,043,000,000 has been repaid, along 
with $217,000,000 interest It was 
haracteristic then—as now—for th 


railroads to regard federal financing a 


strictly emergency and to discharge the 
indebtednes with dispatch 
But not all roads will be able to act 


with speed Roads in receivership, of 
course, will find it difficult (the Cotton 
Belt, in reorganization, was aided by 
the Southern Pacific) to get outside fi 
nancing—and certainly not at rates as 


low as the RFC offers Financially 
strong companies, however. with the 
corporate bond market gulping offer 





ings, arc in a position to do refinancing 


at a low cost 

In addition to its direct loans to rail 
roads, the RFC also holds bonds and 
equipment trust certificates of the 
carriers These represent securities 
originally purchased from the railroads 
by the Public Works Administration as 
1 means of stimulating heavy industry 
As such, they were not financing in th 
truc sense; rather the roads sold securi- 
ties to PWA to anticipate capit il goods 
requirements The inducement was 
cheap financing at a time when money 
was scarce 

PWA has disbursed $200,530,000 to 
the railroads, of which $191,344,500 
was sold to RFC. Then RFC turned 
iround and unloaded $91,741,000 in 
the open market; in addition railroads 
bought back from the RFC $23,073,000 
of PWA notes, and from PWA $84,000 
At last reports, RFC held $76,530,500 
railroad securities originally purchased 
by PWA and PWA retained $9,101,000 
The presumption is that RFC will con 
tinue to sell off these securities as rapidly 
as possible 

The purpose of this would be two 
fold: (1) It might result in a profit i 
the bonds or notes are offered above 
par; (2) it would supply the RFC 
which has become a government revols 
ing fund, with cash for other purposes 

Whether the RFC hastens or dawdles 
however, Uncle Sam, as a pawnbroke: 
for the railroads, definitely is losing his 
grip. Better carnings are prodding the 
roads to get themselves out of govern- 
ment pawn 


Rap Rock Island Plan 


drastic 


Bondholders assail 
scheme of reorganization, Its 
revision is expected. 


Directors of the Chicago, Rock Island 
& Pacitic Railroad last week filed a plan 
of reorganization and this week bond- 
holers had a bad case of the grumbles 

D. S. Becbe, vice-president of the 
Mutual Life Insurance Co., and chair- 
man of a committee for Rock Island's 
first and refunding 4's, declared the pro 
P sals unsatisfactory 

Other bondholders uecided that the 
pian was “just a formality” to comply 
with a court order and “hadn't a 
chance.”” The idea was that the -best to 
be said was that the directors offered a 
base to work away from 

Under the plan, annual fixed interest 
charges would be sliced 82.6 Bond 
holders would get for their patient suf 
fering with the road only income bonds 
New fixed interest obligations would b« 
issued for $15,000,000 to $20,000,000 
new capital 

As far as railroad reorganizations go 
the Rock Island plan establishes a 


if 


record as the most sever proposed to 


date under Section 77b of the bank- 


ruptcy act. Inasmuch as assents from 
a majority of security holders are neces 
sary under the law, it is expected that 
revamping of the plan will follow as a 
matter of course. 

In many cases, income bonds offers 
to bondholders are only 5007 of fa 
valuc, with a supplementary solace in 
first and second preferred stocks Stock 
holders are summarily treated: preferred 
and common holders receive some new 
common and option warrants 

Any plan for the Rock Island must be 
drastic. Losses of the road this year are 
greater than in 1935. 


Urged to Electrify 


12.000-mi. program for 20 
railroads suggested by Federal 
Power Commission. 


WASHINGTON (Business Week Bureau) 

Electrification of 12,000 miles of 
track on 20 railroads at an estimated 
cost of $600,000,000 is suggested by 
the Federal Power Commission this 
weck in one of a series of studies 
anticipating future power requirements 
Present electrified trackage of 29 steam 
roads is 6,441 miles. The commission 
does not contend, in selecting roads 
showing the best possibilities for elec- 
trification of some portion of their 
main lines, that this would be cconom- 
ically justified in every case nor does 
its report discuss where the railroads 
would get the money for the job 

The route mileage covered by this 


te 
WONT STAND FOR IT—Philip Davis, 
New York lawyer, wants his money back 
from New York Central because, he says, 
he had to stand all the way home from 
Albany. Subway sardines are reported 
looking for a champion of their own sid 
of the great Manhattan seat search 


list of electrifications 
miles and the vario 
sidered vary in length 
miles. Several of the 
suggested for celectrifi 
Boston & Maine from 
western connections at 7] 
dam Junction, N. Y., : 
York, New Haven & 
present termination otf 
New Haven to Boston. 
through Providence, | 
York Central from tern 
electrification at Crot 
Syracuse, and Buffalo 
sylvania from Pittsburg! 
Philadelphia), 261 mil 
& Ohio from Baltimo; 
wood Junction, Pa., 
from Cumberland, Md 
W. Va., 123 miles; Chesa 
from Clifton Forge, V 
W. Va. 250 miles; 
waukee, St. Paul & Pacifi 
Idaho, to Othello, Was 
to connect existing instal 
Northern from termin 
electrification at Skykor 
85 miles; Union Pacific fr 
to Ogden, Utah, 483 n 
Topeka & Santa Fe from S$ 
Calif., to Winslow, Ariz 
Southern Pacific from R 
to Sparks, Nev., 139 mil 
Bakersfield to Los Angel 
The _ transmission 
catenary system for a doul 
costs, in round figures 
mile, to which = substati 
$15,000 per mile. Railr 
tion on the scale suggested 
a market for 5,000,000.0% 
trend in railroad electrifi 
toward 
umounted in 1933 to 715 
hr. as compared with 607 
erated by railroad plants 
a 


Tanker Boomlet 
THANKS to long-distance 
ind financing by the big oil 
tanker building held uf 
well during the slump. Th 
noticeable bulge in orders 
brighter outlook for the ir 
confidence that it will cont 
dramatic was the announ 


purchased 


16) of eight new tankers for ' 


ard Oil Co. of New Jersey 
nage is 100,000, total cost al 
000,000. They will displa 
vessels now in their declining 


will be built in American yard 


The S. O. announcement 


roundup by the U. S. Bureau of 
Inspection and Navigation sh 
tankers under construction in t 
try. Included were two for Stat 


Indiana, two for Socony-Va 


for Atlantic Refining, two for 
fining, two for Pan-American 


American Tankers (¢ orp. 
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simplicity 


OF THE ‘COMPTOMETER’—PEG-BOARD. 
COMBINATION APPEALED TO US.” 


“ISN’T there a quicker and more economical way to 
handle our figure work?” A new answer to this ques- 
tion is the “Comptometer”— Peg-Board method. 
Because of its extreme flexibility and simplicity it is 
being applied with substantial savings in practically 
every line of business on various analyses such as 
sales, expense, material, costs, inventory control, and 
other figure work. 

The experience of Borden’s Produce Com- 
pany, Inc., serves as an excellent illustration of the 
adaptability of the ““Comptometer”— Peg-Board 


combination: 


Because of our success with the ‘Comptometer’ and Peg- 
Board in handling our reports on fluid milk,” writes Peter 
Campbell, Controller, “our first thought, upon entering the 

iil distribution field, was to investigate the possibilities of 

ndling this additional volume of figure work on the Peg-Board. 


— BORDEN’S PRODUCE COMPANY, INC. 


“We were rather doubtful at first because of the fact that 
we have nearly 500 items in our line to analyze daily by salesmen 
and territories at each of our branches. A ‘Comptometer’ rep- 
resentative, however, was called in for assistance in studying our 
problem. The flexibility and simplicity of the ‘Comptometer’ 
—Peg-Board combination appealed to us and together we devel- 
oped the Peg-Board routine we are now using. 

“Our experience with the ‘Comptometer’— Peg-Board method 
in respect to fluid milk, retail distribution from trucks, and in 
retail branch operations, has been highly satisfactory from the 
standpoint of speed, economy, and accuracy. It is our opinion 
that with a little study this system can be adapted to most any 
business where a detailed distribution of a great many items is 
necessary.” 


A representative will be happy to explain how 
the Peg-Board achieves speed and economy by 


getting final results from criginal figures without 
recopying. Telephone the District Manager of 
the ““Comptometer”’ office in your locality, or write 
direct to Felt & Tarrant Mfg. Co., 1733 North 
Paulina Street, Chicago, Illinois. 


& Pat. OF 


COMPTOMETER 





In The 


AMERICAN 
TRADITION 


O institution or business is more es- 
sentially and typically American than 
Mutual fire insurance. 

Founded before the signing of the Dec- 
laration of Independence 

Ihe basic principles of Mutual fire insur 
ance reflect the spirit of colonial America 
Born ata time when honesty, sincerity and 
helpfulness between men was essential 
almost to existence itself—Mutual fire 
insurance has adhered to these fundamen- 
tals tor nearly 200 years. 

Mutual fire insurance, either for an indi- 
vidual or a corporation, has distinct and 
measurable advantages for the policyholder. 

Policyholders in Mutual fire companies 
are assured of full protection plus a wel- 
come and sizeable saving on their premium 
at the end of each year. 

An interesting booklet on Mutual fire 
insurance will be sent on request. No solic- 
itation will follow. Address the Federation 
ot Mutual Fire Insurance Companies, 919 


North Michigan Avenue, Chicago, Illinois. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


of next year’s cars start. 








CHICAGO TAKES A RIDE 
deck General Motors bus last 


year 


Chicago and New York got a glimpse of th 
(BW 


Jun2935.p.14) and liked it. 


well, in fact, that 100 were ordered for Chicago Motor Coach Co. service. 


one is now on the streets. Seating 
able, good-looking. 


transmission, full illumination. Fifth 


72 persons, the new coach is fast, roo: 
Each costs $18,600, embodies forced circulation of air 
Avenue ( oach ( o. ot New 


York also 


Auto Sales Amaze Detroit 


Midsummer business is so good that some companies 


will assemble °36 models for two months more. 


1936 


business is expected to equal that of °28. 


Detroir scarcely knows what to make 
of the midsummer hardihood shown by 
retail car sales, which have been so ex- 
traordinarily good that at least two 
prominent companies will assemble 
1936 models up almost to Oct. 1. This 
will make them move fast to revamp as- 
sembly lines, get into production again, 
and stock dealers in time for the auto- 
|mobile show beginning Nov. 11. 

The next 60 days will be a “'pande- 
monium period” in southern Michigan, 
with new machinery being moved into 
motor car plants, parts being fabricated 
and stocked for 1937 cars, and 1936 
models still being built. Shutdowns 
will be as bricf as manufacturers can 
make them. Production executives have 

| their fingers crossed, hoping that they 
can cut the idle period from 6-8 weeks 
| to i-6 wecks 

Some companies already are turning 
out 1937 stampings in small quantities 
They expect to accumulate a consider- 
able backlog to draw on when assemblies 

Sheet steel 
sizes for practically all the 1937 cars 
will be known by Aug. 1; in fact, auto 
motive steel orders in the last week have 
been better than anticipated 

Motor magnates, gathered at the 
innual meeting of the Automobile 

Manufacturers Association in Detroit 





last week, expressed their | 
4,600,000 cars and trucks wil 
this year (a little over 2,000 
last half). That will put 1 
with 1928 and excceded only 

Next year promises to yi 
ness comparable with this year 
sibly bettering it by 10% 
prominent car sales executive 
replacement needs plus continuat 
government expenditures plus 
young buyers grown to maturity 
the depression plus the onward 
of recovery will probably mak 
another good year.” 


Keen Competition in 1937 

But some observers expect a | 
“pause and readjustment,’’ with 
tion down to about 3,800, 
While car makers won't ad: 
serious likelihood that their vol 
turn downward in 1937, they 
edge that competition will 
than ever. Advertising budget 
fore, will be fat. 

Factory list prices of new 
likely to stay at about the present 
despite increased costs of lal 
materials. To get the same m 
profit as this year, car compat 
rely on greater volume, impro\ 


less expensive methods of man 


} 
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If prices 


se of modern equipment 
1 oo UD. the will be 


advance 
robably $10-$20) 
construction and economy 
will be big talking points in 
Some companies see a broad 
ket if a light car with large 


1 (Pp 
ot 


r-gallon should be intro 
to induce people to buy a 

for the family. As peopl 

+ more into the remote suburbs 
iblic transportation facilitic 
good, the number of two-car 
hould mount The super 


oint to Los Angeles County 
j 


+ too 


are own 


rest 


here cars by almost 
if the 
proportion, there 
many that our 
would have b« 


» handle them 


of the country 
| 

would b 

or so 


hig! 


to reco 


Slow Bonus Spending 
stocks are than 

he peak in April and May 
line progressively until the 

They 

nwicldy enough, however, to 

Onc 


business 


L’se less they 


season is under way 


rs the jitters reason 


ime of from 


been 


some sections has 
vated 
stry isn't too happy over the 
37 automobile shows are 
Grand 
in New York 
Nov. 11. The following 
the Chicago show and a num 
(all dealer 
overlapping — the 


It won't be possible for 


The Central 


ty 
O} cns 


anies 
1936 
shows begin 
1) thus 
show 
ikers to build one exhibit and use 
th New York and Chicago, con 
tly the Chicago show probably 
sutfer. All the shows have to fall 
e short period between the presi 
election and the beginning of 

Christmas shopping season 
Willys-Overland has applied to the 
court at Toledo for permission 
spend $400,000 on machinery for a 
model, thus indicating possiblc 
innouncement of reorganization 
tans. Hupmobile has announced that 
| resume production late this sum 
New Hupmobile models, which 
be radically different from the 
built late in 1935, will be displayed 

New York show 
° 


Petroleum Problem 


the discovery of the Rodessa oil 
Louisiana, other producing areas 
deen a bit jittery. Texas has done 
ble job in bringing her own huge 
on into line, has feared that 
thods in Louisiana might upset 
ntinent prices. Since Huey Long 
1 power, the pelican state has had 
than its share of politics mixed 
te oil 
Louisiana ad- 


legislature has 


Y 25, 1936 


journed after passing several oil 
Other 


because 


urcs States 
pointed can't see 
matters will be There 


much palaver over a new conservat 


are greatly 
they 
improved 


law, but it turned out to be an 
" 


blage of high-sounding obscurities 


What is imj 
i] 


still rests with th 


ambiguities ortant 


real authority 
missioner of conservation 
In the past, the 


commission 


icies have sometimes been denoun 
and 


Was a 


conducive to stability 


Al i 
held for tl King 


he big companies are 


not 
favoritc 


untair 
Oil 


fish's activities 


hoping that his spirit doesn’t go aes 


ing on 


Oil Code, Maybe 


SINC! the Supreme C ourt took r 

leum from under the NRA code and 

hard hand of Interior Secretary Ik 

the industry has been ‘ling 

torm Ihe yearn 

ing was greatly stimulated by the federal 
\ 


0 
ic 
s 

ir 


ke 
Strugy 1 
some of self-control 
anti-trust 
Wis., which was engineered by ind pen 
dents as an attack on the majors (Bil 
A pr2 36, p8) 

A definite move toward harn 
now made by the industry The dire 
tors of the American Petroleum Institute 
recently voted approval of an oil mar 


! 
1 its sub 


investigation in i 


ison 


tony 


keting code and recommendc 
mission to the Federal Trade 
This code was prepared for sub 


Commis 
sion 
mission to Midwest territories by a mect 
ing of refiners and marketers last June 
Later it was decided to include all states | 
cast of the Rockies . 
While strongly reathrming their faith 
in free competition, the A.P.I. directors 
said they also believed “in ethical mar 
keting practices” and urged the develop. | 
ment of voluntary rules “under the trade | 
practice conference system of the Federal 
Trade Commission.” 
e 


Fewer Motor Deaths 


THE campaigns for highway safety bear 
fruit. A decline of 8° in automobile 
deaths is estimated by the Travelers In 
surance Co. for the first half of 1936 
compared to last year. The improve- 
ment is all the more significant when 
the increase in the number of motor cars 
and an 8% increase in gasoline con- 
sumption are noted. Totals are 14,550 
deaths this year, 15,200 last year 

The pedestrian continued to be hard 
(and frequently) hit. This year there 
were 8,000 pedestrian fatalities repre- 
senting 55%; last year the pedestrian 
percentage was 53%. Generally, the| 
East is far ahead of the West in accident | 
prevention. All three Pacific states had 
increases and there were more increases 
than declines in the Western mountain 
states Despite the growth of the bicycle 
habit, there were fewer deaths of cyclists 
this year than last 


} r 
ie 


CENTRAL HEAT CONTROL 
CUTS COAL CONSUMPTION 


Webster Moderator System Saves 
$781 in Lincoln Bank Tower 
During °35-’36 Season 


Uses “Control - by - the - Weather” 


Fort Wayne, Ind.—The Lincoln Bank 
Tower, —— when built in 1930 with 
a modern vacuum system of steam heat- 
ing, was further improved during the 
summer of 1935 with a Webster pneu- 
matic-type Moderator System of Central 
Heating Control. 

This improved system reduced coal 
consumption 150 tons during the 1935-36 
heating season, equivalent to a cash sav- 
ing of $781.50. 

During 1935-36, with the Webster Mod- 
erator System, the cost of heating the 
Lincoln Bank Tower was $2,349.71. The 
old system for a comparable number of 
degree days would have required a fuel 
expenditure of $3,131.21. 

The effectiveness of the Webster Con- 
trol is indicated in the following sum- 
mary: 


Webster ¢ rk 
19 After 
Webster Control... 902.00 


Investigation of comparable buildings 
led the management of the Lincoln 
Tower to the conclusion that addition ot! 
Webster “Control-by-the-Weather,” with 
accurately sized metering orifices and 
convenient manual supply valves, would 
afford increased flexibility and at the 
same time effect a modest saving 

The results of the first season's opera- 
tion show the objectives fully achieved 
Comfort has been increased and wasteful 
window opening reduced to a minimum. 

Schwegman-Witte Co., of Fort Wayne, 
acted as heating contractors. The archi- 
tects of the building, when it was con- 
structed, were Walker and Weeksof Cleve- 
land and A. M. Strauss of Fort Wayne 


u are interested in heating new building 
and lower 


If y« 
or in img roved heating service 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. J 
Pi rs of the um System of Steam He 


Branches in 60 principal U. S. Cities 








What Resettlement Is Doing 


Besides tackling a stupendous drought relief job, it 
has hundreds of other projects on its hands and is 
buying a huge amount of land. 


WASHINGTON (Business Week Bureau) 
Thrust into the headlines again by its 
drought relief task, Rexford G. Tug 


Resettlement Administration ts 
} 


well’s 


drawing afresh the attention of the | 
lic by its colorful proposals for handling 


the crisis 
Besides its emergency relief job, RA 
" 


is doing other work that combines re 


lief 
it will buy 
$14,749,000, in the 


resettlement 
$000,000 


with For cxample, 
acres, 
heart ot th 
con 


And a short 


costing 


burned-out district, for rsion into 
controlled grazing ranges 
time before the drought crisis, Tugwell 
announced plans tor purchase of 500 
000 non-agricultural acres for recre 

The cost of this rec 
reational project is to be $4,000,000 
and the different to take care 
of a total of nearly 30,000,000 people, 
and to be ready for use before the end 


of the 


tional purposes. 


sites are 


summer 


No Compulsion Needed 


Important as drought relief is, it is 
not Resettlement's big job. That is the 
removal of needy families from poor 
to good land. No compulsion is used 
in such movement, and only occasion- 
ally has it been deemed necessary to use 
condemnation proceedings, and then 
only when understood beforehand there 
would be no contest, or when the action 
was needed to obtain clear title to the 
abandoned land 

Movernent of families from 
regions has been wholly voluntary, and 
Resettlement has been prepared to fh 
mance such transfers, though many fam 
ilies have paid their own costs 

Resettlement is organized 
number of major lines, 
distinct functions. They are: 
zation, which buys all land; rural reset 
tlement, which handles the relocation 
of familics taken from poor land; rural 


such 


along a 
each with its 


land utili 


rchabilitation, which supervises 
suburban resettlement, which 
subsistence homestead 
over to Resettlement 


Department of 


grants 
nd loans 


for tormer 


turncad 


cares 
projects 
Administration by the 
the Interior or similar government 
agvencics 

The initial study 


Is base d 


Reset 


700,000 


upon Ww hic h 


cement showed about 
families living on land unfit to support 
were 
prime 


was 


thus 
the 
which 


Millions of acres 


his gave 


them 
being misused 
Resettlement 
profitable land from culti- 


valued 


objective for 
to remove un 
vation and devote it to more 
economic 

Families on such unprofitable land 
were to be moved to land which, with 
industry, could support them satisfac- 
torily. The average cost of the sub- 
marginal acres approved for purchase 
has been $4.22, and experts have done 


I 
the appraising 


uses 


Purchases as of June 1 
included 1,517,371 acres, costing $6,- 
988,020. Legal options had been taken 
on 8,569,553 acres costing $36,874,278 
This phase of the program, which 
meant settling of farmers on good land 
as well as the creation of small com- 
munities, has drawn more unfavorable 
comment than almost any other of Re 
settlement’s undertakings. 

It is denied, however, that such set 
tlements have served to create federal 
islands, exempt from local taxation 
Officials assert expenditures for con 
struction and labor more than offset the 
temporary decrease in tax receipts, and 
that when the property is conveyed to 
the new owners by the government it 
becomes liable for taxes once more 
Also it is asserted Resettlement projects 
have had most beneficial effects on sur 
rounding realty. 

Resettlement ofhcials are claiming 
positive immediate benefits for labor as 
a whole, pointing out that the projects 


have provided immedi 
eral thousands, under 
tions and wages estal 
ernment In May R 
ployed 71,000 and 

less than three-fourths of 
pected before the sum: 
William Green and John | 
expressed their approv 
ment policies. 


Road Cost Included 


Unit costs have been 
imum in all Resettlen 
being 95 projects with 
units, at an 


$64,955 


estimated 
) ov per 


costs ol 


or $5 
includes 
turned over to 
well as cost of proje 
When these last are « 
erage will drop to aro 
Loans made by Reset 
eraged $350, of which 
70% will be repaid, mak 
per family only $105, as 
50% higher figures for 
Farm debt adjustment 
dicted all along on a \v 
the committees serving wi 
with the authority to ent 
ings, which, if not satisfa 
cerned, can be ignored. ¢ 
in the majority of cases 
ingness to reduce the debt 
terest, or extend the time fi 
and foreclosure has been 1 
distinct loss to debtor 


alike. 


urc 


to be 


Projects Listed 

There are 209 projects in 
ent states, embracing thx 
types of project: agricult 
Indian, 31; migratory water! 
recreation, 46. The number 
employed on these projects 
1, was 50,899. 

By the so-called Greenbx 
at Berwyn, Md., Cincinnati 
waukee, Resettlement has ob 
self for $22,000,000, exclusis 
$7,050,000 for work at Bour 
N. J., halted by court order 

Resettlement now has we! 


The new Resettlement Administration houses are being + 
as fast as they are built in various sections of the count 
father of the girls tending the garden at right is a tru: 
Rent and loan cost him $15.20 a1 


<i 

4 NEW START IN A NEW HOME—Homesteading, 1936 style. 
is a venture which appeals to nearly every family given the 
chance to move from land which is burned out, washed out, 
or farmed out, and away from houses which have fallen in decay. earning £95 a month. 


BUSINESS 





oUT WHERE THE TALL CORN GREW 


W Bi marek, N. D., 


Tug rwell; Gov. 


he talks it over in 


Berry, S. Dei 


Maine, New Hampshire 
nd, Pennsylvania, Maryland 
rolina, Virginia, Tennessec 
lina, Alabama, Kentucky 
Michigan, Wisconsin, North 
Dakota, Oklahoma, Califor 
ning, Oregon, and New 


cts Families 
$5_800.000 


wh 


000 

000 

000 
320,000 
1.890.000 
1,932,000 
789.000 
3,618,000 
204,000 


Drought S 


Despite helpful rains in some 
places, blistering sun extends 
area of ruin, But latest mail- 
order sales high. 


prez ads 


Ns fell over the Corn Belt this week 
ied fields soaked up the mois- 
such an unbelievable rate that 
r reached the roots of the wilt 

lants. And the cooler weather, 
gave promise of relief the first 
veek, yielded once more to clear 
| blistering sun. 
brief respite gave new hope 
of Iowa, Illinois, Wisconsin 
lana where crops have not al 
riorated beyond hope. Mean- 
lrought ravages spread in Ne 
Kansas, Oklahoma and parts of 
ind Arkansas where hundreds 


25, 1936 


Rex Tugwell, directing drought relief for 


moment, is getting a first-hand view of crop losses in a tour of the Midwest. 
a hard-hit cornfield. 
Walter Welford, N. D.: J. T. 


From left: Gov. Tom 


Sarvis, agronomist. 


of corn and truck crop fields are a total 
loss and hundreds more will yield but 
little, even ample rainfall from 

now on. And a heat wave was reported 
n the Pacific Coast 


Supporting 


with 


ports on 
prospects 1s the Department ot 
Agriculture’s Bureau of Economics. 
Basing observations on pasture condi 
tions July 15, the bureau finds 
the Corn Belt harder hit than in 1934 
other crop areas as badly off 
Nevertheless, the 
its hopetul 


pe ssimistic rc 


( rop 


much of 


Situation was not 


without aspects. lowa, for 
example, expects to harvest a 90% 
crop on about half the state's 
if rainfall is normal for the rest of th: 
While this, in combination wt‘! 
crop news from other states, would 
dicate a 1936 yield considerably 
the government's July 1 
mate of 2,244,000,000 bu., it 
suffice for most domestic needs. On the 
other hand, canners and refiners of cor 
products, after dropping out of the mar 
ket entirely, have reentered with prices 
narked up. Moreover, they are disin 
clined to book much forward business 
even at the advanced quotations 

So far have the ravages of 
gone that spring wheat no longer even 
captures space in the newpaper head 
lines in most parts of the country, except 
for mention of relief in the 
stricken areas. These latte 
panded until the Works Progress Ad 
ministration has made arrangements to 
employ about 70,000 heads of familie 
in the Northwest instead of the original 
$5,000. Sec. Wallace and Resettlement 
Administrator Tugwell remain at th 
scene with the latter still actively en 


acfcaue 
scason 
b« low 


condition esti 
may still 


drought 


activities 
have © 


. | 
gaged in negotiations to save livestock 


as the brown wastes, which once wer 


pasture, spread. RA 
busy on details of the long 


officials also arc 


range plat 





STOREFRONT CONSTRUCTION 


PORCELIRON 


Pe tiaai) 40: ite) 4 tls 


€ permanence an 


hing ft 
for ultra-me Mm gas service stato 
da on stores. fashion she 
cities Vis metils (ics eee oe 
drug stores, chain stores, et 


for detailed intormatior 


INGRAM-RICHARDSON 
MANUFACTURING CO. 
BEAVER FALLS, PA. 




















corn | 





I met her on 


THE GEORGE WASHINGTON 








a Kilten 
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for moving North Dakota's drought 
area farmers into the Red River Valley 
although the program is hampered by 
lack of only 
allotted to the a 


may 


$85.50( 
} 


funds 000 has 


been inistration but 
WPA step into the 
The spring \ 


sensational drought dam 


bre AC h 


} ¢ } 
cat Crist is I 


ighte ned 
by 


from Canada’s prairie provinces where 


age reports 


a once promising crop now has dete- 
riorated seriously and in some areas is 
beyond With of 
smaller crop carryover in the Dominion 
the United 


increasing talk of a tight world 


salvag¢ estimates 


as well as States, there ts 


Situation 
1 


if Europe's reserves are very low 


And damage ts being reported in still 











another line which had not been much 


affected until re ently sugar beets 

Farm purchasing power remains a 
moot question, as the drought areca 
spreads, but there still was a good back 
log there as late as the middle of this 
month. This was indicated by Sears 
Roebuck's sales for the four weeks 


ended July 16 which were $39,841,752, 
up 323 from the like period a year 
ago to score the best percentage increase 
for the year to date. Another indica 
tion that the mail-order companies are 
not dismayed comes from Montgomery 
Ward which announces the largest fall 
catalogue since 1921—800 pages—which 
ill go to 7,000,000 families. 


Movie Amalgamation 


While 


Paramount 


troubles 


continue, the adroit 


Schenck brothers make a deal with Gaumont-British, 
leading to advantages here and abroad. 


AN 
change 


’ | 
Incrcasc Im tae international cx 


ot 


result of this week's announcement of 


heartbeats is expected as a 
long pending deal between Gaumont 
British on one side Century-Fox 
1d Mctro-Goldwyn-Mayer on the other 
The Hollywood film companies prob 


Oth 


ably will have unofficial domination of 
thts, the biggest British producer while 
ual stock control will remain English 
The arrangement will 
outcry of “American penetration,” an 
is expected to give the Hollywood con 


preve nt any 


cers great and 
abroa 1 


advantages both herc 
It will simplify production of 
pictures which the American companies 
must make in England under the quota 

British 


SIX aC 


system (it requires about on 
tor 


made picture every five ofr 


cepted from Hollywood ) 


distribution offices and other agi 


Merging of 


ements 


will mean a great savings for all 
Four Astute Men 

The deal was eagincercd by th 
Schenck brothers (Joseph and Nicholas) 
with Gaumont-ritis! Ostrer brothers 
(Isadore and Mark) Hollywood rates 


the Schencks as about the smartest 


men in the business and the Ostrer 
brothers are far from dumb. The hig! 

7 
esteem in which the Schencks are held 


leads observers to assert that the com 
bine 1s entirely for the sake of the com 
panies involved, not for personal spc 
lative 

By taking in the much 
Film concern with his young and th 
20th Century (Bi Aune24 t 


Joseph Schenck acquired i9C¢ of 


reasons. 


ing 
18), 
the British holding company controlling 
Gaumont. He induced his brother, who 
1s president of prosperous Metro, to I 
orb half these holdings at ‘less t 


their real value It is understood tha 





the new set-up involves creation of an 





24 


ether British 


, 
tro! Gaumont 


holding company to con 

In this the Schencks 
will have about 20% of the stock each 
and the remaining 60 will go to the 


Ratifi 


direc tors 


Ostrers and the British publi 

cation by the three boards of 

is expected within a month 
After consummation, Gaumont’s pt 


tures will be distributed here and in 
other non-British countries by Metro 
and Fox In Great Britain Gaumont, 
Fox, and Metro will combine their sell 


ing organizations 


The Schencks feel they have solved 
the “quota picture” problem For 
merly the pictures which England's 
import restrictions forced American 


companies to make there were produced 


as cheaply as possiblc merely to mect 


requirements. It is understood that Fox 
and Metro will now make a percentage 
of their 

datos stars 


1 heey 


Wapped berwccn 


films yearly at the Gaumont 
technicians will be 


Hollywood the 


and 
and 


the 
team 


ONE 


more 


Schenck is 
the 
just as 


OF 


colorful 


TWO—Joseph 
brother of 
(Nic holas, 
-tavs more in the background) 
} 


noted 
of showmen famous, 
Ru-sian- 
rn, the brothers started as newsboys, gol 
their start with Mar- 
cus Loew, rose to the very top of filmdom, 


and 


in the show business 


staved there. 
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iscerning cinema f{ 
Such pictures w 


and television 
typical of our most en 


Paramount is currently 


picture producer as pre Sid 
went right ahead 
Balaban, a theater man 


rageous revision of mana; 


Simple Recipe 


quarters personn 1 was 


under contract 


















































More Second-Quarter 


Earnings 
(In thousands—000 omitted ) 


1935 1936 Change 


eh. cccesess $514 +54 
Ame an Chicle.... 698 793 +14 
american Telephone 
& Telegraph**...- 28,874 36,832 +28 
Ada Refining...- 384 1,157 +201 
Beech-Nut Packing. 441 597 +36 
Byron Jackson.. . 112 313 +178 
Caterpillar Tractor. . 1,823 2,544 +40 
c Cab Mfg... dill 381 7 


Check 
Products Refin- 
ME..«-++eeee08008 
General Electric... - 





Cor 


States Steel.... d67 111 t 


‘nants e-Hershey. . 871 1.011 +16 
Ioterlake Iron....-- d34s d49 t 

International Cement 339 747 +120 
lohns-Manville..... $51 1.298 +135 
Kimberly-Clark 296 355 +20 


ae 


Libbey-Owens-Ford 2,065 106 +50 


MacAndrews & 


Forbes : 239 202 —I15 
Magma Copper....- 165 408 +148 
Pittsburgh Screw & 

Bolt 2° di 336 t 
Pittsburgh Terminal 

Coal sene - @i34 139 f 
Superheater.......+ 162 3258 +100 


Texas Gulf Sulphur. 1914 2,662 +39 








Underwood Elliott 












Fisher aes 751 658 —12 
United Corp........ 2,147 2,539 18 
United Fruit........ 2,300 4,228 +84 
Walker (Hiram)- 

Gooderham & W.* 913 1,339 +47 
Westinghouse...... 3.939 4,206 +7 
Young ‘L. A.) Spring 

& Wire cceve 547 739 +35 

d-Deficit. *Quarter ended May Loss to 
profit. tLoss reduced sLoss increased. 
**Parent company only. K " 

















SPECTACULAR SHOWING—Additional 
earnings statements continue to reflect sub- 
stantial improvement. First 110 industrial 
orporations report a rise of 38° for the 
six months over last year. Second-quarter 





gains more than offset declines in public 
utility earnings during first quarter. (In 
most instances, no provision has been made 
by these companies for federal tax on un- 
distributed earnings.) 





thor 





he always wanted to repay 
Goldwyn for giving him a chance. Re- 
ently Goldwyn made a “‘star raid” and 
signed ( ooper away from Paramount. 
Now Paramount sues Goldwyn, ask- 
ing $4,000,000 “actual” and $1,000,000 
punitive” damages. It is said that 
Cooper got over $100,000 per picture 
trom Paramount. 
ra 

















Florida’s Summer Bid 


hAVING clinched her position as a win- 
‘et playground, Florida is wondering 
whether she can’t develop a summer 
tourist crop. The idea was suggested by 
Miamians when they noted that their 
palm-shaded city was cooler than North- 
ern localities during the recent heat wave 
An advertising expert will try to sell 
Gov. Sholtz on a campaign in Northern 
ties and in Europe 















JULY 25, 1936 



















When a prospect asks,” What can  counters..{gnd so can you, There 
we expect from your machine?” are Veede 
you can tell him exactly —quote uring and recording speeds, 
actual performance figures that lengths, volumes... for counting 
can’t be questioned —if your ma- pieces, operations, trips, starts and 
chines are equipped with built-in stops... for making permanent 
Veeder-Root Counters. Builders of — records and printing receipts. Let's 
elevators, typewriters, tractors, get together. Veeder-Root engi- 
presses, trucks and many other neers will work with you in strict- 
products are increasing sales with est confidence. Write us today. 


toot devices for meas- 





HARTFORD, 





CONNECTICUT, U.5.A. 











The word “Research” sug- 
gests glistening laboratories, 
microscopes, test tubes, white 
coats. 


But Research, to be resultful, 
must go beyond the laboratory — 
out into the plants where prod- 
ucts and processes must be 
proven in practice. 


This requires a staff of prac- 
tical engineers who can roll up 
their sleeves and convert labo- 
ratory findings into production 
benefits . . . men who can take 
over a job under actual working 








conditions . . . men who know 
how to belt a drive, make a lub- 
rication survey, soak silk, size 
cotton or rayon, or run a heat- 
treating bath. 


Houghton Men are that kind; 
they're proving daily the ideas 
born in our laboratory. That's 
why industry so often exclaims, 
“Let's ask Houghton!” 


E. F. HOUGHTON & CO. 


Main Office 240 W. Somerset St. 
Philadelphia, Pa. 
Pleats — Chicago, Philadelphia, Detroit, 
Teronto, Paris, Birmingham 

(Eng.), Berlin and Genoa. 


THE HOUGHTON LINE 


OF INDUSTRIAL OILS AND LEATHERS 


































Paying Off the 33 Billions 


That huge government debt is a charge on production. 
What are the assets offsetting it? 


WHEN Sec. of the Treasury Morgen- 
thau shut the books on the govern- 
ment’s fiscal year, June 30, he posted 
the national debt at $33,778,543,493 
Here is something that must be paid 
eventually—in one way or another. 
Interest amounts to $750,000,000 
annually. That sum, collected in taxes, 
is a definite charge against production, 
It enters into the selling price of goods, 
it is an inescapable burden on labor as 


off 


well as capital. 

Further, business, as the chief source 
of government revenues, has in effect 
guaranteed the payment of interest and 
principal on Home Owners’ Loan Corp. 


Federal Farm Mortgage Corp 


and 


bonds. Shove that into the total and the 
liability of American citizens—on gov 
ernment account—leaps to 38} billions 
Yet, when that’s been said, the worst 
unless federal expendi 


inordinately 


has been said 
tures continue to 
Against the huge debt, the government 
These are offsets and Se 
discussing federal 
finances, them frequently 
[hey are the one big bright spot 

But trying to figure these assets is 
That is largely 
is the world’s 
world’s 


mount 
has assets 
Morgenthau, in 

recurs to 


something else again 
because the government 
worst banker and the 
lenient investor 


most 


Priming, Pro and Con 


Recently Uncle Sam has been interest- 
ed in priming the pump of recovery 
which means all things to all men. And 
the result is assets, which also mean all 
things to all men. To an ardent New 
Dealer, these assets may be scored in 
two ways: as a definite contribution to 
business improvement, and therefore 
invaluable; and as an investment which 
will turn out satisfactorily 

The government has an interest in an 
agency; that interest is worth some- 
thing. But what? Sec. Morgenthau sets 
the interest down as the excess of assets 
over liabilities. Which ts a strict book- 
keeping way of doing it. But any cor- 
poration official who has tried to sell a 
plant at book value has found that 
that will get him nowhere in the open 
market 

The government, of course, does not 
intend to sell its Federal Land Banks, 
or turn over the Reconstruction Finance 
Corp. to private capitalists, or liquidate 
the Federal Deposit Insurance Corp 
even assuming it could discover buyers 
Most of the government agencies are 
long-term propositions: to have, to 
hold, but seldom to make pay. 

It started under Hoover (with the 
RFC) and it has been ballooned under 
Roosevelt, this business of putting the 
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likely to prove satisfact 
RFC can be taken in 
So can the Commodity ( 
which is a revolving Fund + 
What is net debt? © agricultural 
highly liquid agencies 
dismantled within a re 
and at some future date t 
may conclude that the; 
their emergency functions 
Agencies in this cat 
(see tabulation); the tot 
interest of the governm 
$2,343,100,000, and tha 
or less—should eventual|; 
unless the Treasury divert 
to irrecoverable projects 
Next the do 
Business Week assigns s 
to this limbo. These are 
provement projects, soci 
tention rather than towa 


produ 


government in the field of serving agri- 
culture and industry. Originally it was 
emergency, but now it seems perennial. 
And it is on that basis that the opera- 
tions of federal corporations must be 
assayed. 

As of May 31, Uncle Sam listed his 
proprietary assets at $4,295,146,500. 
Part of that will definitely be recover- 
able. The RFC, for instance, is carried 
on the books at $1,877,182,600. Jesse 
H. Jones, RFC chairman, estimates that 
the corporation has a surplus. RFC’s 
business usually has been confined to 
well-secured loans to industry and rail- 
Some will go sour; but most are 


comes 


roads 





What Uncle Sam Has in His Sock 
Proprietary Interest in Federal Corporations and Agencies, a 
May 31, 1936—Classified as to Frobable Recoverability 


Probably Recoverable 


Reconstruction Finance Corp $1,877,182,600 
Commodity Credit Corp 257,219,800 
Export-Import Banks 18,353,500 
Public Works Administration (advances)... 144,248,300 
Federal Housing Administration 30,575,500 
RFC Mortgage Co 15,519,000 


Of Doubtful Recoverability 


69,544,600 
842,300 
508,400 

99,704,000 
299,000 

5,013,700 

24,394,200 


Resettlement Administration 
Electric Home & Farm Authority 
Rural Electrification Administration 
Tennessee Valley Authority 

Tenn. Valley Ass'n. Cooperatives, Inc 
Federal Prisons Industries, Inc 
Inland Waterways Corp 

200,30 


Essentially Capital Advances, or Indirect Subsidies: 
Therefore Doubtful 


41,417,800 
121,365,400 
254,527,500 
102,594,000 
202,168,100 
171,323,700 
149,853,300 

98,742,300 

22,366,400 
103,521,200 

94,241,100 
150,000,000 


Regional Agricultural Credit Corps 
Production Credit Corps 

Federal Land Banks 

Federal Intermediate Credit Banks 
Federal Farm Mortgage Corp 

Farm Credit Administration 

Banks for Cooperatives 

Home Loan Banks 

Home Owners’ Loan Corp 

Federal Savings & Loan Insurance Corp 
Federal Savings & Loan Associations 
Federal Deposit Insurance Corp 


1,512,12 


Pre-depression Assets, Still in Liquidation 
and Partly Recoverable 


9,593,200 
70,200 
30,867,400 
42,772,700 
156,317,300 


War Emergency Corp. & Agencies 

War Finance Corp 

Loans to Railroads (‘pre-war and post-war).. 

Panama Railroad Co : 

U.S. Shipping Board Merchant Fleet Corp... 
239,620,5 


SY CEPR 06 cs eer eee nec snccosvedyecesieaeneee $4,295,146 
Bu 
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i“ ev i 
NORTHWEST'S PRIDE—Grand Coulee 
federal project in the Co- 


giganti 


dum 
mbia River basin, goes steadily ahead. 
More than 6.000 cu.yd. of concrete are be- 
poured each day for the west abut- 
t. with girders for placing trestles im- 
bedded in the mixture, The bucket shown 
holds four cu.yd. 


tiv Anything left over, after 


ound up, will be gravy. The 

re 1s $200,300,000 
Group No. 3 is the sticker. Here 
been included corporations and 
s which have become or scem 


1 to become part and parcel of 
the Federal Sav 
s & Loan Insurance Corp., the Fed 
Land Banks, the Federal Deposit 
Corp., and so on. Govern- 

y in them may be good; it 

be good, but it is unlikely that 

ral funds will be withdrawn for 


nic system: 


ne to come—if ever. 
agencies are of the 
supplementary to private capital 


ines service 


ng to the needs of 
e owners and depositors in banks 
savings and loan institutions. To an 

hrough them, the government 


agriculture, 


ring a permanent service. 

Her even though the government 
ent may prove to be sound, it is 
nature of a subsidy, unlikely to 

e withdrawn. To the extent that Uncle 

sam receives interest on his capital, the 

ent may be classified as good. 

but as an asset to offset the huge cebt, 

mmitments hardly measure up 
rtified accountant’s standards. 

Finally, there is a fourth group— 

i assets. These date back many 

irgely war and post-war. War 

rgency Corp. and War Finance 

tor example, are inactive. They 

re being liquidated. Likewise the 


Shipping Board and pre-war and post- 
war loans to railroads (page 17). 
Panan 


The 

Railroad Co. is still operating 
is and steamships. It was part 
Panama Canal development. 
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The investment in this group, amount 
ing SOU, 
sibly more than halt 
to result from the | | 
Merchant FI! Corp., a strict 
proposition for national defense 

Now, in addition to inv 
Uncle Sam has other assets in hi 
There is the $1 
tion fund. It 
done is a 


to $239,620 


will yield pos 
Major loss is likely 
. 5. Shipping Board 
eet subsidy 
estments 
s sock 
000  stabiliza 
What it has 
Purpose was to keey 
the dollar steady in the foreign ex 
change market. Whether the Treasury 
has lost or profited is unknown 


SOO OOK 
IS a mystcry. 


secret 


Plus General Fund 


Then there is the general fund. That 
is what the government works with. It 
includes cash on hand and in banks 


gold, silver and funds held in other 
countries. The net balance, on June 30, 
was $2,681,510,2 , 
the 
veals the following presuma 


03. 


inventory § re 
bh] 


Thus government 


y recover 


able asscts to oftset the $33 R 543.493 


debt: 
Group I ..$2.343,098.700 
Group lV ¢ ated ).. 000.000 
Stabilizat Fund 1.800,.000.000 
General I | 2.681.510.2000 
Total Debt Offset . .$6.974,608 90% 
Unfortunately, more woe comes 

There is the item of bonus money. As 

of June 30, $564,000,000 still was 


needed to complete the adjusted service 
compensation payon 








borers and fungi. 


Koppers supplies the insecticide industry with 

rge quantities of naphthalene for the manu- 
facture of moth balls and moth flakes. This 
material is also used as an insecticide for gar- 
dens and greenhouses and for cattle bedding. 
Koppers creosote and creosote-coal tar solu- 
tions are most effective materials for prevent- 
ing the destruction of wood by termites and 
other wood destroying agents, such as marine 
Other Koppers materials 





Further, the general fund t 
be regarded as irec Ar $ s 
Is OV \ ] 
the government n 
ng capital, But Uncle S 

ney for day-in and eX 
That would be, say, $ OOK 

Thus, the federal 1 ( ol 
l ks th this Total cept or 
\S 1.6008,000, Trot \ 1 A oO 
. uted (a) $5 f 
bonus requiren ts al ( » § 
OOO OOO for Work 
general fund. And that | s § 
OUSUU00 as ail ix ft 

Giving Uncle Sam tl hit of 
do bts (by th % t ) ft 
debt figures would res¢ 

D ] $ 

OR 

\ D < 

Recoverable assets (see t ‘ {iM 
19% 

And = then if s 
taken the contingent lab 
which may boomerang at the tax} 
These contingent Outlays cpresc! 
bonds issued by tederal agencies 
guaranteed by the government ‘ 
to $4.743.000.000 

Thus, in recapitulation 
net debt is S28.3 5 


tingent liabilities are $4.74 3.06 


pre-e tion talk notwiths 


KOppens ano THE nsecticide INDUSTRY 
ae 





are used in the manufacture of cattle dips and 


cattle sprays, poultry insecticides and in the 1. 
manufacture of special insecticides, such as 


paradichlorbenzene. 


KOPPERS PRODUCTS CO. 
PENNSYLVANIA 


PITTSBURGH, 


2. Roof- 
ing Materiales 3. Waterproofing 


Tarmac for Roads 


Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oile 7. Tar Acids 
8. Cool Tar Pitches. 















Troubled Liquor Outlook 


Overproduction brings all-time high in warehoused 


whiskies. 


National Distillers 


announces ethical 


advertising creed to avert prohibition. 


SINCE last week's meeting of the 
National Conference of State Liquor 
Administrators at Providence, R. I., the 
industry has been excitedly discussing 
an advertising plan calculated to allay 
dry resentment and prevent the present 
ripples of prohibition from piling up 
into another tidal wave. The program 
was proposed by Ernest C. Kennedy, of 
National Distillers. 

It would prevent (among 
things) the use in advertising of illus- 
trations of women, youths, symbols of 
national holidays (such as Santa Claus 
and Kaster rabbits), military officers, 
ships’ officers, engineers, aviators, of 
others responsible for human _ lives. 
Liquor advertising would be barred 
Sunday 


other 


from all school periodicals, 
publications, religious papers, radio. It 
would abolish drinking scenes from sales 
promotion excepting those in htting Sur- 
roundings with decorous figures. Also, 
there would be a ban on misleading or 
provocative slogans. 

The suggestions are designed to sub- 
due criticisms that have been made 
gainst the volumg¢ and certain types of 
liquor ads. Mr. Kennedy pointed out 
that the Federal Alcohol Administration 
lacks authority to enforce such rules, 
He urges their adoption by state con- 
trol agencies, which could make them 
effective. 


Valid Objection Raised 

The general idea of the 14 points is 
embodied in a proposed code under 
consideration by the Distilled Spirits 
Institute. Naturally, many distillers 
object to such ethical bonds when com- 
peting stimulants are left entirely free. 

The Federal Alcohol Administration 
blesses any plan for ethical betterment 
in its ebullient industry. It can now 
view such problems from a fixed admin- 
istrative point. The original independ- 
ent control body went by the board with 
the Schechter (anti-NRA) decision 
Congress, ever on the lookout for the 
patronage and political privileges of its 
members, wanted the administration 
under a cabinet officer so that standard 
rules of applying pressure could be 
employed. Against the vociferous dis- 
approval of Treasury Secretary Morgan- 
thau and presidential opposition, the 
revised FAA was put in the Treasury 
Department. However, Mr. Roosevelt 
nursed his objections along and in the 
last Congress he got his way. The FAA 
is once more an independent agency and 
it has plenty to occupy its mind. 

For one thing overproduction has 
caught up with the industry. The last 
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official report marked an all-time high 
in warehoused whiskies. On May 31 
there were 281,000,000 gal. of whiskey 
in bonded warehouses; today there are 
probably above 300,000,000. Previous 
high was 278,000,000 in June, 1914. 
Accumulation continues at a dizzy rate. 
May saw a record output of 22,000,000 
gal. of which 17,000,000 was added to 
stocks. An ominous outlook is further 
darkened by the announcement that in 
April there were 40 new distilleries. 


Price Cuts Loom 


Although the amount now in ware- 
houses is not considered excessive, the 
speed of continuing accumulation is out 
of all proportion to the increase in con- 
sumption. Since whisky must stay in 
wood four years to rate as bonded, the 
weight of the overhang will become 
more crushing as age accumulates. 
Prices in so competitive a business are 
The trade is discussing 


$2-per-quart four- 


highly volatile 
the possibility of 
year-old whisky 

Shifts in the whisky business since 
prohibition have been vital. Formerly 
production was principally by small con- 
cerns which were only manufacturers 
Rectifiers were merchandisers. As 
soon as possible after the liquor was 
made, the distiller sold warehouse 
receipts. This relieved him of the 
financial burden of carrying stocks 
through the four-year ageing. Now 
liquor is supplied mainly by a few large 
concerns which manufacture full lines, 
carry ageing stocks, merchandise their 
products. (Total investment in liquor 
plant is estimated at $500,000,000 
against about $100,000,000 before pro- 
hibition. ) 


the 


Little Fellow on Spot 

The big fellows probably will be 
able to finance the ageing of stocks with 
little trouble. But the small!-timer had 
better watch his step. Restrictions have 
limited the market for warehouse 
receipts, and bank loans will come 
harder as mounting supplies depress the 
prices of stocks 

As ever-articulate Congressman Sol 
Bloom says, “The distillers of the United 
States should recognize that if they do 
not change their methods they are 
heading for economic disaster, with the 
attending evils which always come when 
merchandise is sacrificed and there is a 
scramble by terrified producers to get 
rid of goods at any price.” The liquor 
companies would be much obliged if 
Mr. Bloom would show a way out 

The pencil men of the industry figure 








How the Brands Stanq 
in Ohio 
Total retail sales of leadi; 
under Ohio Liquor Cont; 
in 1935. Data com, 
Seripps-Howard newspap+: 


( 
per Qu 


br and. 


< 
Vstem 


Brand and Vendor 


Straight Bourbon 
Windsor (National)... $1 
Cream of Kentucky 
(Schenley) .. = 
Two Naturals (Glen- 
more) . , ; 
Crab Orchard( National) 
Meadwood (American) 
Bourbon Blends—Straight 
Four Roses ( Frankfort) 
Old Oscar Pepper 
(Frankfort) 
Tom Hardy(Glenmore) 
Bourbon Blends—S pirits 
Brigadier ( National) 
Seagram's $5 Crown 
_ (Seagram) 
a s 
(Seagram) 
Briarcliff (American) 
Buckeye State (Amer- 
ican) ° 
Bourbon—Bottled in Bond 
Seagram's (Seagram) 
Bond and Lillard 
(National) 
Walker's de Luxe 
(Hiram Walker) 


Straight Rye 
Old Quaker (Schenley) 
Town Tavern (Na- 
tional) ... 
Rittenhouse 
ental) ... . 
Rye Blends—Straight 
Golden We ding 
(Schenley) ..... 
Paul Jones (Frank- 
fort) 
P & T Private Stock 
(Park & Tilford) 
Rye Blends—S pirits 
Sweepstakes (Contin- 
ental) (est.)1 
Old Treasure (Contin- 
ental) ies 1.65 
Rye—Bottled in Bond 
Seagram's V.O ae 
Seagram's Ancient 
Bottle 3. 
Old Overhole (Na- 
tional) ‘ . i. 
Scotch 
Blue Seal (Chas. Muir- 
head & Sons) ? 
Teacher's (Schieffelin) 74 
Vat 69 (Park & Til- 
ford) sea 
Dry Gin 
Cavalier (Continental) 1.25 
Walker's 5 o'clock 
(Hiram Walker) 1.2 
Dixie Belle (Continen- 
tal) awervess : i 


Crown 


} (Contin- 


14. 








*No average retail price figures 
able for the year 1935. Prices 

uoted as of May, 1936, excepting 
Consinenssl Distilling’s Sweepstak« 
not listed in May by the Ohio Lig 
trol System 


*+Not sold in quarts. Price « 
basis of list price of a fifth 











adequate needs of the country 
000,000 gal. in the warehouses 
some improvement is expected 
consumption which was just 
gal. per capita last year or 
than preprohibition. 

Despite claims from Washing 
bootlegging has diminished to 
trickle,”” realists estimate that 
national consumption still is ft 
sources. In fact the Treasury 
ment admits the continuing ser! 
of the problem by announcing ' 
the addition of 185 men to its t 
4,000 tnvestigators 
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New Products 


New things, new designs, new | 
; b 4 | 
packages, mew manufacturing | 


and marketing methods. 











in asking further information on 
ducts or submitting data on 
address Business Week's 
520 N. Michigan Ave. 


new Pr 
newer ones, 
Chicago othces— 

















stat is a new electrical fly-killer | 
sounced by the C. E. Canning Co. 
rticularly designed for use in | 










1 cores. bakeries, and restaurants, | 
‘be plugged into any A.C. comete| 
ires no bait, and is represented as | 

harmless to humans. It its 






with an electric lamp which 
rned on at nights, serving the 
pury of a night light and at- 
g night flying insects. 






! purpose 






nix-American Pipe Works 
tees of the corncob pipe ay 

which all the | 
advantages of a corncob | 
) the appearance of a 
pipe of underslung design 
stem of the new model ar 






combines 





con- 








molded plastic and the bowl is 
» separable parts, permitting the | 
mn of a corncob core. To further | 
» a cool, dry smoke the bottom 
bow! has a metal filter. 






THe Winchester Repeating Arms Co. 
supplies dry-cell batteries for flash- 

ts and other uses, which have top 

hat are made of molded plastic. 

feature is said to climinate 
n, protect contact points, and | 
mg the life of the battery. 
| 






new 







Shaw-Walker Co. announces the 

File which is a standard size, four- 

fling cabinet made of heavy 

reinforced, monolithic insula- 

t is represented as providing at a | 

price exceptional protection against 
contents being safe from a fire 
minutes at temperatures up to 
egrees Fahrenheit. 
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Archer Electric Co. offers the 
Clamp for quicker and easier 
tion of switchboxes. It consists 
tachable clamp which slips under 
rs of any standard switchbox and 
to be suitable for use on wood 
tal lath, beaver board. 
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HAVE WE FORGOTTEN 





that THE ECONOMICAL PRODUCTION OF WEALTH 





is solely the business man’s responsibility? 


TRIVING to extract an increment from 
the spread between newly acquired 


costs and uneven demand devis- 
ing new shapes and labels truly 
the business executive meets many 


obstacles in bringing goods to market 
But to market goods must go and 
back must come sufficient funds to appre- 


ciably add to the wealth upon which our 


national prosperity is built 


The YALE & TOWNE organization is 








large measure to the 
PRODUCTION OF 
the 


contributing in 
ECONOMICAL 
WEALTH 


plant movement of 


since continuous intra 


materials involves 
costs that ore ceaselessly recurring 

Where these costs are too high they are 
a drain against 
YALE & TOWNE engineers will gla jly 
measure your costs for « 


the MOST ECONOMICAL costs ob 


j 
| 


wealth accumu lation 


mmparnson with 


tainable with your partic ular materia 


YALE LIFTING AND 
HAULING EQUIPMENT 


Hand and Electric truck models and 
their modifications for all industries 
speed up the handling of all kinds of 
loads—increase efficiency, accelerate 
production and deliveries 


Write for copy of “TRANSLIFTOR 
ws 


C-YALE-) 








THE YALE & TOWNE MFG. CO. 


PHILADELPHIA DIV. 





PHILADELPHIA, PA., U. S. A. 
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Now— 
Ideas and material 
for the speechmaker 


At last, a practical book for th 


building 


effective 
illustrations, serious an 
This book tells 


Ry William G., 
Speaking 
5% x8, $2.50. 
For years the author, a widely-kn 


speakin 





brightest 
and examples applying to hosts 
is the best of it, in this big scrapb 
lation and help of other 








business speaker 
' 


the principles and psychology of speech 
together with an ample selection of sue 
materia! Do you know how to get an 
beginning ?- nject suspense ? nd apt 

1 humorous? »s force 


Just Published 


THE PUBLIC SPEAKER’S SCRAPBOOK 


of English and 


Professor 


Hoffman, 


Boston University pages, 


wn teacher of 
hing books, 


other sources for the 


en sear speeches, 
best 
anecdotes, 
of situations. Here 
k for the stimu- 


who must make 


g, has be 
les and 


cues, 


paragraphs, 


speeches 


; The book also tells you how to adapt this material, 
Provocative Paragraphs how to use properly, how t nprove the voice 
Illuminating Anecdotes Altogether, a modern, practical manual from which 
Epigrams you can get both ideas and usable substance for 

speeches for al! occasions. Send for it today 
** eeeeeer . . * ‘ 
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Brewery Disunion 


U. S. Brewers’ Association kills 
August Busch’s proposal for a 
united front. 


THERE is to be no united beer front, 
for the present at least. On July 17 
Col. Jacob Ruppert, president of the 
United States Brewers’ Association, an- 
nounced that his organization would 
remain independent. His directors had 
voted against any combination “at this 
time.” They declined to submerge the 
identity of “the largest and senior as- 
sociation of brewers’’ in an untried or- 
ganization without assurance of proper 
financing and management. 

Here was an unequivocal retort to 
August Busch, who started Brewing In 
dustry, Inc., last spring (BW’—Apr4 
'36p14). Mr. Busch got together sev- 
cral of the national-distribution brewers 
for the announced purpose of forming 
a single organization to combat the drys. 
The Ruppert brewery, though the larg- 
est in the country, is not a national 
distributor, but does its main business 
in the New York area. The third large 
organization in the ficld is the American 
Brewers’ Association. 

Division of sentiment was evident 
during the last Congress. Sen. Clark (of 
Missouri where Anheuser-Busch is 
made) asked for an amendment to the 
tax bill that would have permitted bulk 
shipment of beer in tank cars. The pro 
posal was broadened by Sen. La Follettc 
(of Wisconsin where Schlitz and Pabst 
are made). This would have given the 
big brewers low freight rates and en 
abled them to sell in closer competition 
with small local brewers. There was a 
storm of protest and the amendments 
were hastily _ killed Members _ of 
Brewing Industry, Inc., would have 
profited by such a provision. Sentiment 
among members of the U. S. Brewers 
and American Brewers was generally 
opposed to the idea 


Need Cheaper Homes 


FHA warns building and real 
estate industries to provide 
homes under $3,000. 


WASHINGTON (Business Week Bureau) 

On the heels of a declaration by Sec 
Roper's Business Advisory Council 
against subsidized housing construction 
comes a warning from the Federal Hous- 
‘ng. Administration this week that real 
estate dealers and operative builders are 
overshooting their market. Too many, 
asserts FHA, are building houses which 
sell, exclusive of land cost, at over 
$3,000. Until homes are built costing 
from $1,200 to $3,000 the housing 
shortage will continue acute, says FHA, 
real estate and building operations will 
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not gain their full momentum, and the has to be a subsidy to 
mass market will remain untouched housing to people who n¢ 
Whether the housing market is ana- The Wagner housing s 
lyzed in the light of family income data bob up again in the next ( 
or rental data, the results, as interpreted assurance from Matthew W 
by FHA, are practically the same: over Federation of Labor vice pr 
halt the market is being neglected and solid support of organized 
the entire industry is competing for a 
small portion of the total market. FHA's 
pointed conclusion is that until houses Borrow to Mod: rni 
are built that people can buy, rather Ze 
than the kind that the industry likes to $30,000,000 in loans have hee 
build, complete recovery is not in sight insured by FHA. Indu-iries 
Hugh Potter, of Houston, past presi main borrowers. 
dent, told the National Association of 
Real Estate Boards in Chicago this week WASHINGTON (Business Ii 


that there is a genuine need for a million Since the Federal Hous 
tration’s limit on loans fi 


are 


new housing units, that considerable ; 
progress is being made in home building, on of industrial and 
but that prices are still increasing property was raised fror 
beyond people's ability to pay. $50,000 a year ago, such 
The policy of Roper’s committee isthat have reached a total of 
assistance to low-income families should (see table). 
take the form of a rental subsidy, admin- FHA-insured loans by 
istered by local authorities, and that house other lending institutions f 
financing and construction should be left Modernization of nearly 
in private hands. represent one-third of the t 
: , this, $7,000,000 has been p 
Low Cost Means Low Cost machinery and equipment 


< 


~ 


Quizzed concerning the scale of rents retail stores and service trad 
fixed, with the benefit of a 45% subsidy, $9,000,000 of which $3 
for Techwood, Atlanta, the first Public gone into equipment. Loar 
Works Administration housing project major types of improvement 
to be completed (BW —Jul11'36,p36) wholesale trades, hotels 
Administrator Ickes conceded that noth- houses, and office buildings 
ing is really low-cost housing that doesn’t farm property, and professi 
accommodate the lowest income groups. amount to $11,500,000. 
Confronted by the fact that $16.40 per Practically half of the § 
month, the /owest base rent for a Tech- borrowed in the high bracket 
wood apartment, represents 28% of a insured-credit plan has beer 
$700 annual income and 38% when a machinery and equipment 
monthly allowance of $5.95 is made for $14,800,000. The balance 
heat, hot water, cooking, and refrigera- spent in building alterations at 
tion, Ickes said: The amendment to th 

The answer may be a greater sub- Housing Act which raised t! 
sidy. The whole thing is very experi- insurable loans on industrial 
mental. We may revise our ideas rad- mercial property was passed by 
ically when we have actual facts. We May 28 and went into operat: 
are not satisfied that we have low-cost 1935. FHA itself loans no 1 
housing. We don't know yet. Tech- insures banks against losses 
wood, at least, demonstrates that there of their total loans on FHA t 





$30,000,000 for Commercial Modernization 
Eleven Months of FHA Assistance to Small Business—W here 
the Money Went. and for What 


Alterations or Machinery and Total /Moderniz 
Repairs Equipment | and Repan 
Type of Property es ew ne 
Improved | % of % of | 
| Amount Total | Amount Totai 
Insured Insured | 








Industrial. ... — $3,021,274 98 $6,942,685 $9,963,959 
Retail store and service trades. 5,480,937 17.8 3,768,747 ; 9,249,684 
Commercial (other than retail ) 3,825,749 12.4 2,850,175 t 6,675,924 
Multiple residential 2,786,013 9.0 595,816 ’ 3,381,829 
Institutional niewkens 357.679 1. 231,123 . | $88,802 
Commercial farm property... 235,073 352,610 | $87,683 
All other property* 217,463 , 139,027 ; | 356,490 


iy) See }$15,924,188 51.7% $14,880,183 48.3% $30,804,371 10 





*Including professional offices in dwellings. 
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Japan’s Iron Hand on Business 


Government keeps on extending control, and both 
native and foreign interests are worried, 


Oil and 


auto regulations affect Americans. 


geness in Japan and abroad is 
: ver continued moves by the 
Takeo covernment to bring industry 
dor national control. 


The Tokyo Stock Exchange (Japan's 
rd) was forced to close one 
week when the price for its 
ypsed. A newspaper had pub- 
ched rumor that the Finance 
\f erry would ban bank loans for the 
of speculative buying, and 
€ gins to 60%. Such a reform 
| be in line with the government's 
f bringing all branches of in 
finance under its control 
was unloading stock ex- 
ires because it believed the 
might make such a move 
nese utilities are worried 
five big companies which 
he electric power industry of 
Chey have been encouraged 
rnment to absorb small units 


nerating territory. But within 


monhts there has been a 
" e of othcial and public propa- 
ng the government to take 


1 


| of the industry 
Some urge only that generating units 


Plans vary 


ver lines come under govern 
ntrol, with private industry 


the ultimate retailing of the 
Others favor government con- 
gh the distributing end. Both 
lat national regulation of 
nd of dividends to stockholders. 
ted that a commission will be 

ted this fall to study the prob- 
! formulate a plan. Foreign 
lers of the big power com 
ire assured unofficially that their 
sts will be protected by a govern- 
guarantee covering all outstand- 

ng gations. 


Oil Companies Balk 


Americans are more directly involved 
trol measures which have already 
issed affecting the petroleum and 

bile industries. For more than 
there has been a law in Japan 

ling that the big oil distributing 

nies provide storage tanks and a 
nths’ supply of oil in the country. 

ince Japan supplies a bare 10% of its 
lirements from empire-controlled 

s, this was considered a defense 

ty. So far, the big foreign oil 
have meet the 
requirements because of the ex- 


nies refused to 


lokyo is helpless in trying to en- 
the law because the Japanese hold 
no oil resources abroad. A 


il oil monopoly has been estab- 





JULY 25, 1936 


lished in Manchukuo by the Japanese 
As soon as the government feels able to 
handle the situation, this is probably 
what will be done at home. But 
adequate supplies of oil for industry 
and the navy must be assured first 

In the short session of parliament 
this spring, the automobile industry was 
brought under government control 
Both Ford and General Motors have 
assembly plants in Japan, and together 
they supply about 90% of the market 
The new ruling allows them to continue 
at present capacity but puts the entire 
industry on a license basis, with Japanese 
companies given tax 


CONCESSIONS 


Renault Hookup Rumored 


Ford has never resumed the expan- 
sion plans announced more than a year 
ago just before the law was first framed. 


Rumors that General Motors will co- 
operate with one of the big Japanese 
are denied. But Nissan, 


companies 
largest Japanese produ 
recently that it had bought equipment 
from Graham for its old 
line. Tokyo newspapers declare 
group of industrial have vir 
tually completed plans for building of 
six-cylinder, 40 hp. Renault-type auto 
mobiles in the country, French capital 
participation not exceeding 30%. The 
Mitsui interests claim they will be pro 
ducing at the rate of 5,000 cars a year 
by the end of next year due to the pro 
tection provided by the new law. The 
importance to the American industry 
now is the fact that Japan is building 
a new empire in China where distances 
are great and population large. If this 
market is preserved for Japanese-madc 
cars, it cuts the United States out of 
large potential sales in the future 

How far Japan will go in pushing 
domesic self-sufficiency in lines vital to 
national defense is indicated in the an 
nouncement of the Imperial Aero 
nautical Society a few days ago that it 
will provide a subsidy of ¥1,000 
(about $290) for the purchase of each 
plane powered with an engine of 50 
hp. or less. The only Japanese plane in 
this category is the Flying Flea. With 
this subsidy, the price is reduced to 
about ¥2,600, or approximately the 
same as the cost of a Datsun, Japan's 
midget car introduced a few years ago 
Third-class pilot's licenses can be ob 
tained after only 10 hours of solo fly 
ing. 

Japanese ship lines are cutting into 
the business of other flag lines in all 
parts of the world. An expansion pro- 


er, announced 
six-cylinder 
that a 


leade rs 


and parts import 








For year ‘round comfort of travelers on 
the vast Pennsylvania Railroad System 
— Sylphon Controls were among those 
selected to automatically regulate both 
cooling and heating equipment to 
maintain pleasant, healthful, refreshing 
temperatures in hundreds of air con 
citioned cars. 

Why are more and more engineers 
turning to Sylphon Controls when they 
think of air conditioning — whether it's 
a railroad, an office building, a steam 
ship, a theatre, a store, a hotel or any 
other of the many places where per 
sonal comfort is playing a new tune on 
the cash register ? 

Because experience has proven that 
adequate and fool-proc! control is nine 
tenths of a successful air condition 
ing system. 

Because Sylphon Controls — the prod 
uct of more than 35 years of speciali 
zation in temperature regulation for 
specific purposes — are usually better 
adapted to the job; are more rugged, 
reliable, less complicated to install, and 
require practically no service attention; 
are backed by a nation-wide organiza 
tion of engineers always available to 
owners, managers, architects and con 
sulting engineers — without obligation 
— for the purpose of advice and service 
on heating and air conditioning con- 
trol problems. 

Call on them. Or write for bulletin 
Ow-50. 








FULTON SYLPHON (0. 


KNOXVILLE TENN..U.S.A. 


Representatives in All Principal Cities in U.S. A. 
and in Montreal, Canada and London, England 
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gram is under way now with the aid of 
a government subsidy which will in- 
crease Japan's commercial fleet by 
2,000,000 tons to a total of 6,000,000 
tons. This would compare with 12,852,- 
000 tons in the United States, and 20.- 
511,000 tons in Britain. 

With the aid of a subsidy, Japanese 
vessels already account for 61° of the 
tonnage on the Yokohama-New York 
run, 79% on the Australia route, 12% 
on the European, and 79% on the India 
schedules. The Europe service is about 
to be expanded by the addition of six 
new and speedy motor vessels being 
built for Nippon Yusen Kaisha, one of 
Japan's two great shipping lines. 

Osaka Shosen Kaisha, Japan's other 
great shipping line, has just added the 
Canberra Maru to its Australia run. 
With an average speed of 21 knots, it 
claims to be the fastest cargo vessel in 
the world, covers the distance to Sydney 
in 11 days—about half the time re- 
quired by the ordinary freighter. 


Big Japanese Firms Worried 

Japanese industry is no less worried 
over the government invasion of the 
industrial field than foreign firms. 
Either voluntarily or under govern 
mental pressure, Mitsui, Mitsubishi, 
and Sumitomo—three of the biggest 
banking and industrial interests in 
Japan—have just created a Fuel Re 
source Investigation and Exploitation 
Co., capitalized at ¥5,000,000. It is a 
non-profit organization established to 
help the government free the country 
from its dependence on foreign sources 
of supply. The big Japanese firms hope 
they will be allowed to develop what- 
ever sources may be found. 

One further move by the government 
indicates its determination to be pre 
pared for any emergency. The Min 
istry of Commerce and Industry is pre 
paring to establish a machine testing 
and research laboratory which will, on 
a cooperative basis, develop machinery 
for the use of key industries. 

Dependent on raw materials from 
abroad, and on foreign markets for fin- 
ished goods, Japan has found that it 
can bargain more effectively both as a 
buyer and a seller if it can combine its 
efforts. Foreigners dealing with the 
Nipponese will increasingly run up 
against this new bargaining power. 


Cotton from Brazil 


Estimates of its size are impor- 


tant to U. S. producers. Cost of 


growing it is low. 
Is Brazil's cotton going to be a bigger 
factor on the world market than it was 
a year ago? 

Probably not. The first official fore- 
cast of the crop in North Brazil has just 
been released and shows a drop of 3% 
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BRINGING BERMUDA CLOSER—Bermuda will be within 4! hr. of New ) 


the British-American air service gets under way, according to plans of |; 


ways and Pan 


British-built ship already having been ordered. 


American Airways. Planes from both countries will be u-ed 


It will be a duplicate of th 


above, which has just been completed for the Britain-South Africa servic: 
Airways will build 28 of these carriers, for the North Atlantic and Bern 
Pan American is completing a new series of its flying clippers, at the Sik 


in Bridgeport, Conn. 


from last year. In the South, it is too 
early for any kind of estimate of the 
next crop, for planting in the Sao Paulo 
region begins in September, to be harv- 
ested by the following March 

In the crop year which ended this 
spring, Brazil grew 1,743,000 bales 
(our crop last year 10,638,000 
bales). This was an increase of more 
than 400,000 bales over the previous 
year, much of it from the South 

Brazil is a critical problem to the 
American producer for several reasons 
Labor costs are exceedingly low—12¢ 
to 15¢ a day according to one authority. 
This means that the average cost of pro- 
duction in the rich Sao Paulo region is 
less than S¢ a Ib. 


Where Brazil Can Sell 


Germany and Japan, both big cus 
tomers of the United States, are eager 
to buy from Brazil in order to sell their 
manufactured goods in that country on 
a reciprocal trade basis. Neither likes 
the less well standardized Brazilian cot- 
ton, but textile companies in both coun- 
tries are equipped to handle the Bra- 
zilian product if necessary. 

Cotton grows particularly well in the 
regions where coffee is now grown. 
There is a coffee surplus, and prices are 
low. This is tempting a lot of farmers 
to turn to cotton. 

The New York market was startled a 
few weeks ago when a shipment of 
1,000 bales of South Brazilian cotton 
reached this market. It was only a trial 
balloon, but it was able to compete 
pricewise in this market in the dull sea- 
son between crops up here. Informed 
dealers add that it is time to watch cot- 


was 


tonsced oil imports. It is 
a firm from the United Stat« 
lished one of the largest 
the world in the cotton regu 
Its representative went dé 
cotton brokers from New 
Houston who have flocked t 
and opened othces, and wit! 
essors who have brought dov 
ginning equipment 
every cotton-growing region 
North and South Brazil fie 
Texas firm alone is said to hav 
$1,000,000 


and set 


Britain Buys More 


Britain, Germany, and Jaj 
been the best foreign buyers 
is taking more Brazilian cott 
year than last. Japan has alr 
bled last year’s purchases, and 1s 
to take 150,000 bales before 
is over. All spare Japanese fr 
have been pressed into service 
ing the rush in June two Britis! 
carried cotton cargoes to Osaka 

German purchases were hals 
ing the first quarter of this y¢ 
when the new trade pact was 
Germany resumed heavy buying 

Brazil has two kinds of cotton 
North Brazil product is tree « 
with a long staple—from 1 in. to more 
than 2 in. It grows in an extremely dry 
climate on trees which bear for 12 
years Or more. 

South Brazil cotton is the A: 
variety, and is Jargely grown fro: 
imported from our Southern plantations 
It is still less carefully cultivated 
the staple is generally shorter 
product less well standardized 
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Business Abroad 


Real Spanish problem will not be solved in present 


crisis. 
bargaining position. 


Britain rushes war orders to gain stronger 
PS eS 
Germany buries controversial 


topics while Olympic guests are in country. Ontario 


cuts power rates. 


THE Span 


sh rebellion holds the limelight this weck, 


Russia to modernize food industry. 


but it is not the most 


t development in Europe or elsewhere. Two groups have been struggling 


since the war. On the Left ts the mass of the population which, in 


ds no property, no othces, and receives only a small return for its 
the other side are a handful of landowners who control much of the 


country, the clergy—rich 

and still protesting the 
ss of its properties and many of the 
jhcers in the army. 


i¢ 


Pendulum Swings Far 

The Leftists had their first fling at 
they ousted Alfonso 
extremes of radicalism, 
coalition of the 


when 
went to 
« defeated by a 
tists who immediately undid many 
forms. Recently, the Leftists 
1 to power and attempted again 
hose who have been in control 
tions. This week's fighting 
by the Rightists, who are 
other determined stand to 
property and their privileges. 
st-socialist battle. No matter 
ns in this month’s conflict, it 
settle Spain’s problem. It will 
r 20 years at least to work 
differences of both parties in 

| compromise government 
e has a similar situation § at 
but the background is different. 
in is just now trying to overthrow 
feudalism which France destroyed 


BREAKING AND SMELLING, A MILLION A DAY 





long ago. The winning side in Spain 
will give new encouragement to its 
French counterpart. A complete labor 
victory in either country would be 
denounced as communism by the 
Germany 


two 
great dictatorships of Europe 
and Italy, and would divide the Con 
tinent more radically than is now the 
case. A fascist victory in either country 
would bring another dictatorship to 
Europe and strengthen the bloc now 
building around Germany 


What Business Thinks 


Business reactions abroad to the 
Spanish trouble will be small in’ the 
immediate future. Spain has been so 
unsettled for a long time that trade has 
been falling off. Britain has been the 
hardest hit The United States 
simply curtailed its sales efforts becaus 
of the dithculty of getting foreign ex 
change out of Madrid. This dithculty is 
likely to continue until sporadic civil 
strife is ended 

More significant in the long run than 
the Spanish trouble are developments 
in other parts of Europe. At Montreux, 


has 


‘450 
—d 
York Ice Machinery ¢ 
In this Chinese plant ( Henning- 


sen Produce Co.), more than a million eggs a day are broken, examined, smelled. They 
ire handled for the great Chinese industry of freezing and drying eggs, which draws 
into Shanghai alone some five to ten million eggs each 24 hours during the spring 


“feason 


Henningsen is one of the large customers of York Ice Machinery Corp., Ameri- 


in manufacturers, which reports a growing business in up-to-date foreign installation-. 
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the 
Italy and Germany 


major powers in Europe 
have igt ed tt 
Dardanelles. TI 
straits connecting the Black 
Mediterranean. Folk 


; / 
ad uns 


retortification of the 
ire the 
ind the 
the straits were pla 
control and the Ti 
tortity the 
bickering 


war 
national rks were 
allowed to 
days ol 
heading a group 
tion of the zone ar 


to 


set ol regulations 
by Turkey, and the Brit: 
Opposing 


reac he d 


proup i s 
along the genet 
Aft 


victory in pulling Austria 


quested by Turkey 
ctliation pact and appare 
new foothold in Central 
unity of the east Mediter 
with France, Britain, anc 
a counterbalancing pea 
The apparent calm in | 
broken 
games in Berlin 
likely to 
lox il 


concessions or 


now intial 

In Septen 
i 

ire sh 


‘ ‘ ] j 
territorial aad] 


not to be 
Olympu 
Germany 1s make 
for 
for trad 


of her colonies 


mands istm 
for a ret 
The next development 
af world importance will grow out ot! 
than out of the 
Spanish crisis 


this situation rather 


momentary 


Germany 


Berlin is ready to create good 
impression on Olympic guests. 
Stock markets after 
Reich loan is subscribed. 


(Cable )—The 


revive 


BERLIN 
Olympx 


approachir 2 


overshadow il «othe 


games 
political and economic issues in G 

many. Nazi making a 
supreme ettort to show the Third Reicl 
All controversial 
suspended, but 
vincial party 
will be a distinctly mor 


othcials are 


at its best. mssucs 


utterances in the pr 
press indicate that there 


radical tone in 
domestic policies in Septem! 


“CT ] here 
is no indication what foreign policy will 
be, but it is likely to include a demand 
for a return to the Reich of the former 
German colonies 

The announcement that the 700,000 
000-mark governn 
pletely subscribed came as no surpris 


ent loan was com 
o business 
supply of unemployed funds to absorb 
the loan if they could be forced into 
those channels. With its complete cor 


trol over the country’s cconomy, it was 


There was an adequate 


casy for the government to raise capita 
in this manner 

Stock markets, which were kept under 
pressure during the time the loan was 
being absorbed, resumed 
their upward 
feature is the 
three big banks which 
definitely to have overcome the after- 
math of the depression and to have + 
covered their carning power 


have now 
movement Current 
hrmness of shares of the 


arc believe 








France 


Strikes dwindle, but unemploy- 
ment mounts. Bank of France 
reform gives government new 
authority over credit. 


Strikes are 
control of 


Paris (Wireless) 
sively coming under 
the government and industry, but un- 
employme nt 1s rising against the seasonal 
trend and is 10° above 1935. Most 
of this is blamed on the new labor costs 
and business stringency which is causing 
small enterprises to and 
liquidate. Other business is functioning 
on a hand-to-meouth because of 
price instability. 

Farmers are threatened by a strike of 


progres 
the 


close shop 


basis 


agricultural workers, but Paris does not 
expect stay-in strike 
during the harvest season. Discontent 
is spreading further, though, for small 
retailers are beginning to protest to the 
government that their profits are waning 
and that nothing is being done to help 
them make up the loss 

The Senate is expected to pass the 
Bank of France reform bill without any 
major change. The old _ directorate 
chosen from the 200 largest share 
holders will be replaced by a board 
representing industry, the banks, trade, 
agriculture, labor, and the consuming 
public, with the government reserving 
for itself the controlling power over the 
discount policy and portfolio. 


Italy Has Its Way 


Whatever Mussolini’s plans for ex 
France appears 
to have little chance to participate. The 
French have large holdings in the 
country’s only railway, running fromm 
Djibouti, in French Somaliland, to Addis 
Ababa. The French have attempted to 
collect all freight charges in francs but 
Italy has paid in francs only on ship- 
ments moving inland from Djibouti. In 
the other direction, Italy has simply 
allowed the debt to accumulate for a 
future general settlement. While Italy 


, 
essions outright 


any widespread 


ploitation of Ethiopia, 


is granting no new con 
Rome promised to 
j 


ulready existing and /egall; 


to foreigners, has 


honor the se 


yar j 
‘ of 


Soviet Union 


Officials urge purchase abroad 
of food-producing equipment, 
and adoption of foreign adver- 
tising methods. 


Moscow (Cable)—The Soviet Union 
is likely to be in the market this winter 
for automat machinery to be used in 
the food industry, for scales. cash reg- 
isters, and for 
merchandising ideas which will help 
educate the public to use the new food 


most important of all 


products now available 
A. I. Mikoyan is the head of the food 
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ENGLAND TRIES OUT SOLID PETROL 


of motor fuel: solid petrol distilled from coal. 


England is experimenting 
This five-zton lorry i- 1 


made a trip of 100 miles from Leicester to London at a saving on fuel 


ordinary costs. 


Cruising range of one charge is about 200 miles. Th: 


starting the engine by applying a match to the petrol burner. 


trust. This week, when his lieutenants 
from all parts of the Soviet Union as- 
embled in Moscow for the “pep” meet- 
ing which the head of every division of 
industry is staging this year, he told 
them that Russians needed to see how 
food products were manufactured in 
other countries, what kinds of machin- 
ery could be used, and how manufac- 
turers distributed their products. Th 
United States was held up as a model in 
all lines. More Soviet commissions must 
be sent abroad to acquire added experi- 
ence, and the experience collected must 
be more fully exploited. Since Mikoyan 
intends comple:ely to modernize the in- 
dustry in the next two years, it is clear 
that a number of missions will go 
abroad later this year to study methods 
and place comparatively large orders for 
up-to-date equipment 

In spite of the modest appraisal of 
his accomplishments as head of the food 
food production has been im- 
tion for 


trusf, 
proving steadily under his dire 
three years, with production for the first 
half of this year jumping 34.2 ahead 
of last year 

At the conference, Mikoyan spoke of 
popularizing a variety of new food 


products and urging adoption of Amer- 


rf 


ican advertising methods. Posters, as 
well as newspapers, must be utilized to 
teach the Soviet public to vary their dict 
which has remained practically un 
changed for hundreds of years. The 
public still refuses to show enthusiasm 
for canned corn, tomatoes, and for jams, 
ll of which are now produced in large 
quantities. A new drive will start soon 
to popularize jam and cereals for break 
fast use 

In another officials are 


line, Soviet 


pushing plans to n 

comfortable and to dev 
A “building train’ has 
service to Carry 
houses and other buildir 
way lines where there 

facilities. The train has | 
by the Siberian Building 
Trust of the Commiss 

It consists of 


on the 


18 irs fit 


crushers, concrete-mi 
chines and woodworking 
as an 80-kw. electri 


radio station, and 


Great Britain 


More than 50 industries get war 
orders. Little interest is <how: 
in stock markets. 


LONDON (Cable )—Regu! 
works are operating at caj 
ing to Defense Minister 
orders have been placed is 
weeks with 14 new man 
preparing t 
accept government busin 
from-coal plant, dupli 
refinery at Billingham, 
soon in South Wales 
London is excited 
film news. Passing of eff 
of Gaumont-British to Ar 
terests causes little 
24). One authority told 
pondent as much as two y« 
“the inevitable future of th 
try will be the complet 
Hollywood and British int 
some rationing scheme contr 
holding company.” Mor 
Joseph Kennedy said: “Am 


another 38 are 


ove 


resent 
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‘t 


guire interests in foreign 








panies MU . 
 oducing panies to offset quotas 
r) possible embargoes.” 
Beyond the political aspect of aftairs 
» js little to report The stock 
cet remains firm in spite of re 
"wed shocks, but little public money 
. ted. The general feeling 
‘both gilt-edged securities and in- 
Js are too high and may suffer a 





nock-down, but as there is no 
enative way of placing money there 
real Se ng 


f the oldest British banks oper 


me Ol 

, anes is, the Anglo-South Amer 
» Bank, has just been merged with 
Bank of London and South America 
amalgamation follows financial dif 
ties in which the “Anglo South” 

} itself, when the depression came 

ye to large financing of Chilean 
e In 1932, the Bank of England 
red a consortium which gave it 
1 to tide over until the pres 

ld be worked out. Deposi 

se nothing, but stockholders 

ing. This leaves just one big 
nking chain in South America. 










maiga 















Canada 


Drought sears crops, but busi- 
Ontario Hydro 
Vancouver 





ness booms. 
cuts electric rates. 
may get big rayon plant. 








swa—The heat wave brought out 





business recovery symptoms 
| economic index of the 
Bureau of Statistics advanced 
week to 109.1 
rk with one exception since the 
The wheat market 
other tactors Wholesale 
onded with an advance to the 







r last 


high 






g of 1933 







point for the post depression 
Bonds struck a new high for 
irs, and bank clearings ex- 
Common stocks alone were 






* gel war 






is shown 






trade returns are even more 
Exports to Empire countries 
were 759% higher than for 
35. The United Kingdom 
t $33,000,000 of Canadian goods, 
of nearly $16,000,000, or 
ports to foreign countries 
verage gain of 9%, a decrease 
the United States at $26,- 
keeping the average down. 
xports for the month were 
a gain of $20,000,000, 
“; over June, 1935. 
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5 0.000 







\ll Exports Larger 
The wheat boom helped, exports 
ng $20,000,000 compared with 
the previous June. The 
States took $1,250,000 worth. 
r exports at $10,393,000 were $2,- 
ip; planks and boards at $3,- 
were $1,000,000 up; cattle ex- 
$1,840,000 were over $1,000,- 
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000 higher, mostly going to the United 
States. Pulpwood and aluminum gained 
about $1,000,000 each 

With Italian sanctions 
found that they cost Canada only about 
$500,000 in direct export business to 


lifted, it 1s 


Italy, and this was made up in sales to 


Greece (perhaps for Jgalian § destina 
tion), which were $557,000 for the 
sanctions period against only a couple 
of hundred dollars the previous cor- 


responding period. 
All federal unemployment camps are 


closed and Ottawa is determined they 
will stay closed. About 10,000 of for 
mer camp inmates are engaged in rail 


I 
way right-of-way work, the government 


contributing to the cost 


Rate Cut Justified 

In Ontario, Premier Mitchell Hep- 
burn is promising a debt reduction of 
$16,000,000 and a Hydro Ele 
tric Commussion rates amounting to $6 
000.000 
prosperity 


cut in 


The provincial government's 
a drive on 
Hepburn is 
estates 


find 


is mainly due to 
unpaid succession duties 

opening up the accounts of 
had 
ing sources of rich new revenue 


The 


justification for last year’s repudiation 


which made settlements and 


cut in Hydro rates he claims is 
of contracts with the Quebe power 
companies 

Ontario is appropriating $100,000 to 
stabilize the cheese market. An ass¢ 
ciation will purchase cheese for export 
when it considers it 
hold the price 

Alberta business leaders are reported 


necessary to up 


to be making a determined stand against 
Premier Aberhart’s “prosperity certif 
icates” plan for financing public works. 
The object is to discourage the govern 
ment from going ahead with the 
scheme. But Aberhart appears to re 


tain his popular support, which- em 
braces small business, and this may en 
able him to put over the plan 

Twice as many prospective American 
have inquiries of the 
Travel Bureau about (¢ 
resorts this year as last 


tourists made 
Canadian 
dian holiday 
and the tourist business is expected to 


approach the 1929 peak 


ina 


Signs of Progress 

Federal revenues are expanding 
June returns were $6,000,000 over June 
last year. 
excise and income taxes 

Construction contracts for the Do- 
minion during the first six months of 
the year were $2,000,000 above the cor- 
responding period of last year 

Interests prepared to spend $20,- 
000,000 on a rayon manufacturing 
plant on the Pacific Coast are negotiat- 
ing with Vancouver for power conces- 
sions. 

Tenders for the construction of a 
privately sponsored $6,000,000 suspen- 
sion bridge which will span the First 


The increases are in customs, 





Narrows at the entrance to \ 


harbor are expected to bb illed ww 


August with the contract De ( 
in September. The brid nm 
Prospect Point and West Vancouver and 
will have a center span of S00 1 
Stecl requirement—approximately 11 
000 tons—will be furnished by British 
and Canadian suppliers 


Latin America 


Labor protests foreign control 
in Mexico, 
Argentina. Brazil grants power 
concession to Belgian firm. 


Venezuela, and 


FOREIGN business ran into trouble in 
three Latin American states this weck 
because of the new pirit of natior il 


In Mexico, 5,000 workers employ 
by the Mexican Light & Power Co 
Canadian company, asked tor higher 
pay and morc privilege Ihe Mexi 
Cay ital and important areas in neighbor 
ing provinces were wit! t pe r. Me 
than 100,000 workers in oth lus 
tries are said to have been affccted be 

LuUSC cle tricity Wa t i! 

In Argentina, the nment took 
over the control of all : 1 im 
ports of oil and o pro Plan 1 
force more rapid develo; nt 
domestic oil field 1} Standard © 
Co. of New Jersey ind tl Royal D 
Shell interests dominat both 
marketing and development of petri 
eum in the Argentir The new 
becomes effective Aus 

In Venezucla, forcign oil interest 
again Standard and Royal Dut " 

} stered with labor disaffection Lab 
agitators are accused of tirring Workers 
to sabotage and demand that the vor 


cancel all 


forcign firms 


ernment oncessions held by 
Belgian Interests Expand 


In Brazil 
Belgian tron and steel interests 


the government has author- 
ized the 
tT 


which operate big steel mills near Bello 


Horizonte, in Minas Geraes province, t 
utilize waterfalls on streams tributary to 
the River 


of electri power 


Piracicaba for the generatior 
Brazil is having a 
building boom and the demand for steel 
products is heavy. 

Uruguay is taking care of its laborers 


The government has just let contracts 


for the construction of 0 model houses 
for working men in Montevideo, to be 
followed by similar projects in three 


other sections of the cay ital. The mod 
houses are built in back to back 
against a party wall with a garden con 
pletely surrounding the duplex building 
two bedroon s 


twos 


Each unit ‘consists of 
combined dining and kitchen 
with bath and veranda. Electricity will 
be provided, and model kitchen, bath 
room and other equipment will be in 
stalled. The rent at not 
more than $9 a month 


room 


houses will 














Taps for Amoskeag 


Liquidation of big textile firm 
is a distressing blow to Man- 
chester, N. H. 


IN 1929, when stocks were bubbly with 
“new era’ effervescence, the shares of 
New England's famous Amoskeag Man- 
ufacturing Co. were acting like a sick 
pup. The high of 27 in 1928 was undu- 
plicated in the year of the big bull market. 
That was the signal that something was 
sour in Amoskecag. 

The giant textile plant, largest in the 
world, was entering upon evil days, 
which eventually were to find it in the 
bankruptcy court fighting for survival. 
New moncy—$4,500,000—is necessary 
to provide working capital. And con- 
ditions are not encouraging for looms 
have been silent for almost a year. 

Amoskeag’s affairs were so desperate 
that the city of Manchester, largest in 
the state ot New Hampshire, came to the 
rescue, by reducing taxes. Property val- 
uation was cut from $13,000,000 to 
$6,750,000 as an aid to the stricken com- 
pany, one of New England's oldest, in- 
corporated in 1831 

But last week Arthur Black, master in 
federal court proceedings, recommended 
outright liquidation of the company 
This week the court approved the plan. 

Gross sales tell the doleful story. 
They slithered off from $33,000,000 in 
1926 to $10,200,000 in 1932, and even 
a moderate recovery to $17,100,000 in 
1934 was not enough. Inability of 
Amoskeag to mect changing conditions 
made profits inaccessible 

Bondholders, stockholders, workers 
have collaborated in sacrificial efforts to 
maintain the enterprise. To no avail— 
apparently. Bondholders considered a 
substantial shaving in their investment; 
stockholders were to take a meager sip of 
skimmed milk; labor, last March, voted 


3,699 to 3,133 to accept a 159% wage cut. 

For Manchester is the largest city in 
New Hampshire—also the most active. 
Next to textiles, there are boot and shoe 
enterprises, and paper and wood pulp. 
Amoskeag Falls (or Namoskeag—''a 
place of much fish’’) provides power. 
The town, until recent years, has re- 
volved about the Amoskeag mills. Aban- 
donment of the plant will be an impact 
which may require a comple*e reorienta- 
tion of the city’s economic life. At one 
time, Amoskeag employed 18,000 work- 
ers, and at least half of Manchester's 
75,000 population depends in one sort 
or another on the textile plant. 

A way might have been worked out, 
but nature took a hand. Manchester is 
on the Merrimack and this March the 
river overran its banks, causing substan- 
tial damage. Its immediate effect was to 
prompt the company to withdraw a ten- 
tative reorganization plan. Manchester 
bankers and citizens were active in efforts 
to draft a definitive program that will 
work. But the flood jettisoned the 
scheme and the hopes. 


Bell System’s Vigor 


Earnings at last cover dividend 
that A. T. & T. pays 650,000 


stockholders. 


BACK in 1922, when the United States 
was lumbering out of the postwar de- 
pression, 248,000 stockholders of 
American Telephone & Telegraph Co. 
opened the mail one morning to find a 
nice fat quarterly dividend check— 
$2.25 a share. 

That was an increase in the rate and 
a definite mark in the progress of the 
company and in the recovery of the 
country. And this week, 650,000-odd 
stockholders are thinking back to the 
good old days and wondering if history 








will repeat. Earning 
six months show a sha 
for the quarter ended 
System covered the 
ments on A. T. & T 
something that has 
early 1932. 

Long regarded a 
orphans’ stock,” T; 
unique place in the 
No common share 
widely recommended to 
take large risks. It is a co 
a difference. 

Not in the Clear 

Thus the upswing in | 
of national interest. B 
is not entirely out of t! 
earnings are not, in and 
A. T. & T. earnings. A 
holding company, whic! 
phone subsidiaries. A. 1 
comes from dividends 
companies. 

Therefore, if A. T 
to be sufficient to enco 
annual dividend require: 
dends from associated « 
is, the Bell System m 
yet, A. T. & T. dividend 
cover the company’s di 
for more than five years | 
out of surplus. 

But now, with Bell S\ 
up, it is only a bookkce; 
the A. T. & T. incom« 
flect the vast improvement 
In the three months end 
System net was equal to § 
on A. T. & T. stock. ¢ 
a seasonal basis, that perio 
the company’s earning p 
are the exceptional mont! 

The point, however, is 
T. & T. is covering its di 
the significance is that t! 
gaining its former earnit 
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Money and the Markets 


Sentiment bullish as trading volume holds, stocks 
Optimistic business news rolls in from 


heavy industry and consumer goods, 


) market circles 


; oder the market. 
The flush of enthusiasm which 
wked Wall Street and environs was 
ht {1 by gusty mews which 
sess provided for traders. From 
odustry and the consumer lines 
same optimistic story. As to 
e Department of Commerce 
sorted that retailing and wholesaling 
id held strongly. last week while the 
New York Federal Reserve bank was 
gain of better than 139% in 
nar nt store sales in its area in the 
rst half of July. 
Copper Price Raised 
The bulls on coppers got a quarter- 
advance in the red metal to 93¢ 
saw the biggest day’s trading on 
1rd before the higher quotation went 
) effect—106,101 tons; Copper now 
it the highest price since 1931 and 
unlike six months ago, all the 
r producers went along on the 
boost. For oil there was a further reduc- 
gasoline stocks despite high 
nery runs, a striking gain in Shell 
n's six months’ earnings, and news 
marketing fair-trade pact being 
to the Federal Trade Commission 
crests east of the Rockies 
(nd from other lines: Electric power 


rose to another all-time record 
712,000 kw.-hr. last week, 
reflecting industrial activity 


in heat which worked electric 

ns and air conditioning overtime; 

xduction recovered further to 

“ of capacity; the first group 

ids to report June operating in 

about 50% over last year 

rloadings continue to forge 

June automobile and truck pro- 

totaled 454,487, according to 

Department of Commerce, whereas 

turers originally anticipated 

better than 350,000: duPont 

ip with $3.27 a share for the 

nths against $1.74 in the 1935 

the RCA strike was settled and 

itened steel walkout seemed no 

June beer sales were 5,600,070 

29% over a year ago, and the 

sx months’ figures rose 18.69%; Bank 

t America reports business gains in the 
Far West every month this year. 

In its present mood, the stock market 

tying much attention to margin 

ments—trading is active enough 
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nvincingly although not wildly. And, while sober observers 








| everything but sprout horns and hoofs this week, so bullish was the 
Trading volume continued good and prices moved 


I were 


| that a corrective dip was necessary to consolidate gains of the last two 
ling flurries made only a mild impression because there was support 





to take the edge off the argument that 
present rates are restrictive. The Fed 
cral Reserve governors came forth with 
a clarifying announcement: (1) certain 
loans by banks in connection with mak- 
ing of markets are subject to the regula 
tions; (2) loans (in general) 
before May 1, are not included in the 
new regulations; (3) a temporary loan 
to a dealer for the cash purchase of a 


made 


stock by a customer is not covered. But 
nothing was said about reducing the 
122% cover that a customer must main 


tain over the debit balance, which is 
what interests brokers. 

The bond market did nicely. High 
grade corporates were firm and second- 
ary rails moved bumptiously higher, 
reflecting the trend in carloadings and 
earnings. Government issues, after their 
sloppy performance on the increased 






Federal 


Jun18°36,.pp16-45) steadied Utility 


Reserve requirements 
doings were prominent 

Long Island Lighting Co. placed pt 
vately with a group of immsurance 
Metropolitan 
for refunding 


r coupon issues. In another private 


panics headed by 


$27,000,000 of bonds 


deal, but much more con pli ited, Ele 
tric Bond & Share purchased from I 
ted Gas Corp $25,000,000 of 6°; 
bentures of the United Gas Public § 


Co 
The sale provided United Gas Cor 
with cash to pay off $21,250,000 of bank 


} 
loans. time it paved th 


Vice 


At the 


way for United Gas to resume dividend 


same 


on its preferred stock, thi.s placing it 


the rigors of the 


a position to escape 
distributed rtax under tl 
new revenue 
time taking advantage of the stronger 
financial status of the company. Wed 
nesday afternoon they voted a quarterly 
dividend of $1.75 a share on the first 
preferred, involving a total outlay of 
$787,000. 

So long as United Gas had a sul 
stantial bank debt, sound business pra 
tice ruled against payment of dividends 
But by selling to Electric Bond & Shar 
debentures of its subsidiary, United Gas 


kept 
“} 


earnings su 


law Directors wasted no 


simplified its financial affairs and 
everything within th corporate family 
Bond & Share 


Power & Light 


OMWnS 


bec ause Electric 
i7% of Electric whi 





Regardless of How Well 


You’re Financed —Y ou Should Know About 





LAWRENCE SYSTEM 


This sy stem provides special work- 
ing capital for special needs at low 
interest rates. Its many novel appli- 
cations may surprise you. 

It enables producers to sell mate- 
rials for processing — without credit 
risk. Ic enables manufacturers to 
hedge against possible market fluc- 
tuations in raw materials. Through 
it, distributors are enabled to have 
maximum spot stock for immediate 
delivery, without bur- 
dening existing capital 
or credit arrangements. 

Manufadurers, pro- 
ducers and jobbers of 


A. T 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St. e BUFFALO 
SAN FRANCISCO: 37 Drumm Sr. * LOS ANGELES: W. P. Story Bldg. « DALLAS: Santa Fe Bide 


SEATTLE: 1014- 4th Ave. S.e PORTLAND, ORE 


HOUSTON, TEXAS: 601 Shell Building * HONOLULU, T. H 


[AWRENCE 
SYSTEM 


CREATING COMMODITY PAPER AGAINST INVENTORY 


JIBSON, Prestdent 


more than 150 different commodi- 
ties are profiting through LAWRENCI 
System. It is applicable to almost 
any business with a readily marketa- 
ble inventory of nearly any size. 
An especially important consid- 
eration is that LAWRENCE SYSTEM 
need not interrupt normal business 
procedures, In faa, we have per- 
fected arrangements which permit 
many manufacturing and shipping 
operations to proceed 
without interruption. 
Why not learn more 
of this method? Consult 
Dept. Dof nearest office. 


Liberty Bank Building 


155 S. Stevens 


S. Nat'l Bank Bidg.e SPOKANI 


Dillingham Transportation Building 



















fEma Life Leads in number of 
group policies in force! 


All Forms of 
Group Insurance 
Life ¢« Accident 


Sickness « Pension 


Through our trained Group Representa- 
tives we are equipped to analyze your 
employees’ social problems and recommend 
the proper plan for your organization. 


ETNA LIFE INSURANCE COMPANY 


Founded in 1850 Hartford, Connecticut 


COAST-TO-COAST CLAIM SERVICE 





SLAUGHTER * SAVILLE and | 
BLACKBURN, INC., Engineers 
s Specialists in Locating and 
Designing Southern Industrial, 
Chemical, Textile and Power Plants 
7rH & FRANKLIN Srs., RicHMoNp, Va. 

















Do 
people 





like you 


instinctively ? 





GETTING ALONG WITH PEOPLE, by Milton 

Wright, ($2.50) tells you pre« ly what to do 

and say, and why you should d o secure the 

results you want in countless situations in busi- 

ness and social life, in everyday contacts, and in 

important situations with % major bearing on 

your life and happiness With many practical] 

examples it shows you 

—how to get along with others 

—how to secure effective cooperation of supe 
riors, associates, subordinates, friends and ac- 
quaintances 

how to meet people properly and deal with 
them smoothly and efficiently 


SEND THIS ON-APPROVAL COUPON 


McGRAW-HILL BOOK CO., INC, 

330 W. 42nd St., N. ¥. C. 

Getting Along With People for 
In 10 davs I 

return book post- 

by 


Send me Wright's 
10 days’ examination on approval 
will send $2.50, plus postage. or 
paid (Postag paid on rders accompanied 
remittances 

Nar 

Address 

City and State 


Position 


38 
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With Their Money 


| Weekly Reporting Member Banks in 101 Cities 








in turn holds a big gob of United Gas, 
which in turn controls United Gas 
Public Service. 

Arrears on United Gas preferred 
stocks, as of June 30, were large: $11,- 
600,000 on the first and $26,835,000 
on the second preferred. The latter is 
owned exclusively by Electric Power & 
Light. In the deal, Electric Bond & 
Share stood to improve its own earn- 
ings capacity, not only through poten- 
tial dividends siphoning upward from 
Electric Power & Light, but also by con- 
verting $25,000,000 cash into a 6% 
debenture. 

Although this is the summer period 
when financial doldrums are the rule, 


|the new-issue market was fairly lively. 
| Morgan Stanley & Co. offered $13,875,- 


000 first-mortgage 34s of the Indian 

apolis Water Co., to be followed by 

$30,000,000 New York Edison 34s. 
SEC Chairman Landis is expected 


|back in harness shortly and the New 


York Stock Exchange is getting ready 
for him. After his vacation, Mr. Landis 
is slated to tackle the thorny problem 
of broker-dealer segregation. The Stock 
Exchange named a special committee to 
study the SEC report on divisibility of 
trading functions and it is expected to 
descend on Washington, when the time 
comes, with wheelbarrows of informa- 
tion, factual and otherwise. One of the 
cogent arguments is that it will hurt 
smaller exchanges (BW —Jun27'36, 
45). 

The SEC 


calendar is crowded and 


|that may give the exchanges a respite. 


Immediately ahead is the investigation 
of investment trusts, which the SEC has 


| quixotically narrowed down to 921 


firms. On Monday, the commission will 
start off with Equity Corp. 
In time, the commission wants to 


change over-the-counter pri 
particular emphasis 
Hitherto, unlisted dealers | 
for publication only closing 
asked prices. The SEC w 
tailed data on sales; also int 
inventory of dealers, that is 
of shares they have on ha: 
Brokers conceivably will 
ward fuller quotation reco: 
expose their inventory posit 
to be asking much—somethi: 
quiring Macy to tell Gimbel 
women’s rayon negligees it h 
The Investment Bankers | 
Inc. (not to be confused wit 
vestment Bankers Asso 
attempting to draft a code 
unlisted trading so that equit 
ciples will prevail in the busir 


Two Jabs at SEC 


On two counts the SEC met : 
In a hearing on the White, \ 
Chauncey Parker, Jr., a witness 
to divulge the name of a banker 
said had told him “A. O. S: 
was a good buy.” Mr. Parker 
was a private matter, not for br 

The other jab at SEC authori 
the action of Vincent J. McMan: 
tomer of Engel & Co. The SI 
been investigating trading activities 
the stocks of Budd Wheel and \ 
Cafeterias and subpoenaed [I 
Co.’s books. Mr. McMann ot 
divulging unrestricted inforn 
the SEC on his affairs and ent 
injunction suit against Engel & ‘ 
forbid the Stock Exchange firt 
turning over the information 
Mann challenged the entire 
tionality of the Securities Exchans 
but laid stress on “unwarranted 
and seizure.” 


on 
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»n of his services in effect- 
peace in the city,” Ralph 
ynorary chairman of the 
Board, has been pres¢ nted 
«» members of the board 


a traveling bag. 








United States Othce of 

; going to broadcast a series 
~ gadio interviews with 
ng dead. Benjamin Frank- 
mple, will spend 15 minutes 
questions of several 
Isn't overpopulation a 

1uSe of war?” he will be 
rding to a published excerpt 

he script: and his answer will be: 
lizement by conquest is out of 
Isn't it, though? And what 
ink of the terribly cold sum 







the 










having ? 





{merican Machinist there’s an 
Better Teeth for - Hacksaw 
That’s the spirit. Humani- 

sm unlimited. 






Blades 






— 


two alternative policies that a 
newspaper, a Magazine, or a letter serv- 
nay follow in making political pre- 
ms. One is to tell your readers 
honestly think will happen ; the 

s to tell them what they like to 
Memories being generally short, 
second policy may work out all right 
r readers don’t bet on your say-so. 











Midwestern laundryman: 
ending a full day in wading 
n invitation to bid on laundry 

requirements for 50-odd 
C camps (30 pages of specifications, 
nt in a bid; postage 
received a bulky letter from 

War Department; an acceptance 
\ xcuse to get drunk, if I was a 
man. Upon checking the a 
I find that our firm has been 
only the dry-cleaning of the 
ng garments for the months of 






After st 









) | § 26¢ 










— 


st, and September: overcoats, 
O.D.; breeches, woolen, O.D 
kers, woolen, O.D., and so on 
gh a list of all the winter clothing 
ill not be broken out until the 










soon there will be considerable 
ssing in the C.I.T. Safety Foun 
This is a subsidiary of the Com- 
| Investment Trust, which does an 
s amount of automobile financ 
order to direct attention at the 
r instead of the unsafe one, the 
Mn iS arranging to have state 
le associations pick the safest 
who will then drive proudly, 
national spotlight on them, 
country to New York, where 
| take part in an accident clinic 











r 











WEEK 
. 1936 


Editorially Speaking — 


and form a national association of safe 
drivers And oh, how: fingers will be 
crossed in the C.1.T. Safety Foundaty 





while those safe drivers are driving across 


the country as safely as they can, with the | 


national spotlight on them, and the clear 
consciousness that not even the 
driver is forever proof against accident 


safest 


Paris is full of monuments, most of 
them so banal and ugly that all sensitive 
Parisians shudder at the thought of 
them, and hardly anyone but a tourist 


ever looks at them intentionally. A few 


art critics have lately exhibited a series 
ot photographs of the vilest of these 
atrocities, labeling them ‘the monu- 


mental errors of Paris.’ 

The sight of a Parisian 
necessitates a harsh 
Gentleman on the Financial Desk recalls 
that during his year or two of Parisian 


monument 


antidote, and the 


lite he stuck to the stern rule of one 
monument, one drink 
AND this reminds us that the Largest 


Gentleman in our Washington Bureau 
dropped in here last week and attended 
the regular Thursday lunch of our edi 
torial statt—a solemn in 
which profound plans are discussed and 
mostly, thank God, quashed Well 
anyhow, he recalled that he had once 
achieved a linguistic triumph in Vienna 
He wanted to get to the church 
the Hapsburgs (the dead ones) 


ceremony 


where 
are 


buried, and he had the name written 
on a card and he showed the card to a 
man on a street and said, “Wo ist? 


Just that and nothing more; no monkey 
ing around with grammar and all that 
nonsense. And the man said something 
and pointed, and the Largest Gentleman 
walked on and as soon as he got out of 
sight of his first interrogatee he stopped 
rtorm 


another man and repeated the 


ance, and so on half a 


P 


dozen times until 


at last he said, ‘Wo ist?"’, and the man 
pointed at a building right ahead of 
them and answered jovially Da ist 


And that is how the Largest Gentleman 


in our Washington Bureau achieved a 
linguistic triumph and found the church 
where the Hapsburgs buried, the 
dead ones 

“How many of you, isks the Rev 


Gerald Smith, in his share-the-wealth 


speeches, “have got four suits of cotton 
underwear with all the 
Shucks, that don’t mean a man’s poor 
the buttons being off. All it means is 
he ain't never knocked the laziness out 
of his wife 


buttons on? 


We wonder what the honest, clear-eyed 
brawny, blunt American farmer is going 
to do when he learns that the acting 
chief agricultural statistician 
Census Bureau is S. S. Slick 


of the 











wouldn’t 
listen— 





—until customers 
began to complain 


Hi THOUGHT his old-fashioned 
containers were good enough—but 
his customers didn't. They were 
receiving products which had 
deteriorated in storage and transit. 


The loss of customers due to faulty 
containers is stopped when you ship 
in Bemis Waterproof Bags. They pro- 
vide that all-important margin of 
safety—complete protection against 
sifting, odor, dust, and loss or gain 
of moisture. 

Your product comes through in 
factory -perfect condition, building 
customer confidence and profitable 
repeat business. 

There is a type of Bemis Waterproof Bag 
forevery industry. They provide any degree 
of protection required. And users profit by 
important savings in original cost, freight, 
handling, storage, and labeling. 

It will cost you nothing to investigate 
Bemis Waterproof Bags, and it may solve 
your shipping problem. W rite for furtherin 
tormation on the application of these up-to- 
date containers to your particular industry 


BEMIS BRO. BAG CO. 


403 Popler St. 5120 Second Ave 
St. Louis, Mo, Brooklyn, N.Y 
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Control and Confusion 


Another fantastic era of business be- 
wilderment, comparable to that which 
attended NRA, begins Sept. 28, when 
the Walsh-Healey act goes into effect. 
This is the act imposing wage, hour, 
and other social regulation restric- 
tions on firms contracting with the 
government. 

The act itself threatens almost in- 
conceivable confusion. At the mo- 
ment the one reassuring fact in the 
situation is the attitude of Secretary 
of Labor Perkins. She seems fully 
aware of the lessons taught by the 
NRA experience and announces a gov- 
ernment policy of enforcement which 
promises, for the near future at least, 
a minimum of governmental interfer- 
ence with the natural procedure of 
business. This may be an obvious 
admission of the fact that to enforce 
the act exactly and in its fullest rami- 
fications would require more judicial 
opinion than all the courts in the land 
could render, and would need the 
standing army for enforcement. 

In theory, the impulse behind the 
law was the elimination of the fly-by- 
night contractors and of sweatshop 
conditions in the production of goods 
purchased by the government. It pro- 
vides that a contractor must be a manu- 
facturer or a regular dealer and that 
employees engaged in the work under 
contract shall not be employed longer 
than eight hours a day nor more than 
40 hours a week, that convict labor 
and child labor shall not be used, and 
that no part of the contract shall be 
performed or material manufactured 
under working conditions which are 
insanitary or Seas orem 

To appreciate the possibilities of 
enforcement of the act, one need not 
visualize the problem of measuring 
the degree of hazard accompanying 
each operation. Judgment might be 
warped by the realization that one of 
the most dangerous places to spend 
time in is in = bathtub. Perhaps the 
standards already set and enforcement 
provided by state factory inspection 
will solve this problem. 

In any event, official rulings must 
be made eventually as to fair mini- 
mum wages in each industry and in 
each branch of every industry. Wages 
and overtime rates will be subject to 
“limitations, variations, tolerances 
and exemptions,” according to the 
secretary of labor, and in fixing the 
overtime rate as to every operation 
which goes into the production of 


40 


goods for the government, the De- 
partment of Labor will “give consid- 
eration to conditions in continuous 
process industries or industries of an 
extra-hazardous nature, seasonal peak 
production periods, and flat weekly or 
monthly wage scales. The same con- 
sideration will be given to emergency 
conditions.” 

The law specifically exempts pur- 
chases of such materials, articles, or 
equipment as may usually be bought 
in the open market. Almost the exact 
language was included in the act of 
1912, requiring an eight-hour day on 
government contracts. No less an 
authority than Felix Frankfurter, head 
man of the New Deal’s legal depart- 
ment, ruled in 1917 that this exempted 
all articles and materials “usually man- 
ufactured in stock and standard forms 
and usually found in stock,” regard- 
less of whether “in the specific 
contract they are ordered to be manu- 
factured to conform to particular 
specifications.” 

The unanswered question as to how 
far the government will go in apply- 
ing compliance requirements to sub- 
contractors and to materials suppliers 
suggests a few more complications in 
an act which ostensibly was intended 
to accomplish a simple reform and 
promises to produce complicated con- 
fusion. 

Miss Perkins may well be impressed 
with the magnitude of her job. We 
do not envy her. 


Forgetting What 
WPA Really Is 


In the administration of any kind of 
relief except direct relief, there is a 
tendency to forget that it is relief at 
all. Ic becomes something else—a 
new government service, occupational 
therapy, permanent boondoggling, 
eternal bureaucracy—anything except 
relief. This slip of memory is partic- 
ularly noticeable in the case of the 
Works Progress Administration. The 
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Action in Time 
Against Inflation 


In the short time since th 
Governors of the Federal Reserve Sys. 
tem announced that the reserve fe. 
quirements of member banks would be 
increased 50%, there has been no sign 
whatever that the board’s action was 
premature. Finance and commerce 
are healthy enough to stand the ip. 
crease without wincing. The member 
banks, for the most part, are well 
padded with reserves, and those that 
lack the funds necessary to meet the 
increase can prepare to raise them by 
Aug. 15. ; 

Looking back now on the board's 
order, one is struck with its inevitabil- 
ity. It was not inevitable as of the 
day on which it was issued; the board 
might have delayed another half year, 
or even longer, or it might have acted 
half a year sooner. But inevitably it 
would have had to act some day. And 
though there are some who say that 
its action against credit inflation 
should have been of a different kind, 
examination will show that the other 
methods proposed are each hard to 
apply successfully. 

Raising the reserve requirements 
was as simple a method as any, and 
not the most drastic by a long shot. 
It might have been drastic if delayed 
for a considerable time. To let an 
enormous and topheavy credit struc- 
ture be reared on the basis of our 
swollen reserves, and then to with- 
draw that basis, would be a shock to 
all business. As it is, the country 
understands, by the Reserve Board's 
action, that the board thinks business 
is strong enough to need no credit 
coddling. The country understands, 
too, that the board has resolved to do 
whatever may be necessary at any 
time to prevent a disastrous inflation. 
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